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“Audit Committee”

“Board”

“China” or “PRC”

“Company”

“Controlling
Shareholders”

“Corporate
Governance
Code”

“Director(s)”

“Group”

“Haidilao”

“Haidilao Group”

the audit committee of the Board

the board of directors of the Company

the People’s Republic of China and, except where
the context requires, references in this interim
report to the PRC or China exclude Hong Kong,
Macau and Taiwan

YIHAI INTERNATIONAL HOLDING LTD. (EE/SE
#IRABR A F)), an exempted company with limited
liability incorporated in the Cayman Islands on 18
October 2013

has the meaning ascribed thereto under the Listing
Rules, and unless the context otherwise requires,
refers to Mr. Zhang Yong, the non-executive
Director, Ms. Shu Ping, an executive Director and
spouse of Mr. Zhang Yong, ZYSP YIHAI Ltd and
SP YH Ltd

the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules

director(s) of the Company

the Company and its subsidiaries

Haidilao International Holding Ltd., the shares of
which are listed on the Stock Exchange (stock

code: 6862)

Haidilao and its subsidiaries

Yihai International Holding Ltd.
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“HK$", “HKD” Or
“HK dollars” and
“cents”

“Hong Kong”

“Jingyuan
Investment”

“Leda Haisheng”

“Listing Rules”

“Macau”

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

Jianyang City Jingyuan Investment Co., Ltd.* (f§
BhEFRRERRADQTE), a limited liability company
established in the PRC on 13 March 2009, which
is held as to 68% by Mr. Zhang Yong and Ms.
Shu Ping (respectively a non-executive Director
and an executive Director and both the Controlling
Shareholders), 32% by Mr. Sean Shi (an executive
Director) and his wife

Shanghai Leda Haisheng Enterprise Management
Consulting Co., Ltd.* (E/B44F 84 bEEEEH
BIRAT), a limited liability company established
in the PRC on 23 May, 2017, which is held as to
approximately 62.70% by Beijing Yihan Consulting
Management Co., Ltd.* (It R ERBHEEERA
7l), a company controlled by Mr. Zhang Yong and
Ms. Shu Ping (respectively a non-executive Director
and an executive Director and both the Controlling
Shareholders) and approximately 29.70% by Mr.
Sean Shi (an executive Director) and his wife

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC
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“Model Code”

“Prospectus”

“Renminbi” or
HRM BH

“RSU(s)”

“RSU Scheme”

“SFO”

“Share(s)”

the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

the prospectus being issued by the Company on
30 June 2016

Renminbi yuan, the lawful currency of the PRC

the restricted share unit(s) granted to RSU
participants pursuant to the RSU Scheme

the RSU scheme approved and adopted by the
Company on 24 February 2016 for the grant of
RSUs to RSU participants, a summary of the
principal terms of which is set forth in the section
headed “Directors’ Report — The RSU Scheme” to
the 2022 annual report of the Company

the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to
time

ordinary share(s) in the share capital of the
Company with nominal value of US$0.00001 each

4 Yihai International Holding Ltd.
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“Shareholder(s)”

“Shuhai Supply
Chain”

“Shuhai Supply
Chain Group”

“SP YH Ltd”

shareholder(s) of the Company

Shuhai (Beijing) Supply Chain Management Co.,
Ltd.* (BBt R)HEEERGREEAA), a limited
liability company established in the PRC on 3 June
2014, and is held as to approximately 42.72% by
Leda Haisheng, and 26.17% by Jianyang Jinghai
Investment Co., Ltd. (BB mEHEREEGR DT, a
company wholly owned by Jingyuan Investment

Shuhai Supply Chain and its subsidiaries

a business company with limited liability
incorporated in the British Virgin Islands on 30 June
2020, one of the Controlling Shareholders

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“subsidiary” or
“subsidiaries”

“Super Hi”

has the meaning ascribed thereto under the Listing
Rules

SUPER HI INTERNATIONAL HOLDING LTD. (4%
EErIZERE R A ), the shares of which are listed
on the Stock Exchange (stock code: 9658)
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“Super Hi Group”

“US dollars”,
“USD” or “US$”

“ ” LI 1]

we’, us, our

“ZYSP YIHAI Ltd”

“%u

Super Hi and its subsidiaries
United States dollars, the lawful currency of the
United States

the Company and where the context otherwise
requires, the Group

a business company with limited liability

incorporated in the British Virgin Islands on 10
October 2013, one of the Controlling Shareholders

percentage

Yihai International Holding Ltd.
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Executive Directors

Mr. Sean Shi (Chairman)

Mr. Guo Qiang (Chief Executive Officer)
Mr. Sun Shengfeng

Ms. Shu Ping

Mr. Zhao Xiaokai

Non-executive Director
Mr. Zhang Yong
Independent Non-executive Directors

Mr. Yau Ka Chi
Mr. Qian Mingxing
Ms. Ye Shujun

Mr. Yau Ka Chi (Chairman)
Mr. Qian Mingxing
Ms. Ye Shujun

Ms. Ye Shujun (Chairman)
Ms. Shu Ping
Mr. Qian Mingxing

Mr. Sean Shi (Chairman)
Mr. Qian Mingxing
Ms. Ye Shujun
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Ms. Yue Dianhong
Ms. Chan Yin Wah

Mr. Sun Shengfeng
Ms. Chan Yin Wah

PricewaterhouseCoopers

Certified Public Accountants and Registered Public Interest Entity

Auditor

Kirkland & Ellis

26/F, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1 - 1205 Cayman Islands

Room 1810

No. 2500 Zhenbei Road
Putuo District
Shanghai, PRC
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Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1 - 1100
Cayman Islands

40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East
Wanchai, Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Email: tzzgx@yihchina.com

www.yihchina.com
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Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586
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Camana Bay

Grand Cayman, KY1—1100
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Six months ended 30 June

HZ6A30HLAEA
Unaudited Unaudited
KREZ RICEX Changes over
2023 2022 the corresponding
2023 % 2022%F  period of last year
RMB’000 RMB’000 REAEL R &
AR#FT ARETT [E] HA & B
Revenue PN 2,616,226 2,688,482 -2.7%
Cost of sales SHERA 1,817,637 1,923,375 -5.5%
Gross profit ER 798,589 765,107 4.4%
Operating profit S 498,429 389,315 28.0%
Profit before income tax BRETERANER 526,926 401,383 31.3%
Profit for the period TN pEy | 376,960 296,017 27.3%
Basic earnings per share RAFERBEA 36.59 26.84 36.3%
attributable to equity holders L EREAZRF]
of the Company (expressed (UBRARY
in RMB cents per share) 2 HR)
Unaudited Audited
REEZ RERX
30 June 2023 31 December 2022  Changes over the
20236 H30H 2022%F12H31H end of last year
RMB’000 RMB’000 EIREE EF
ARTFT ARBTT FEREH
Assets BE
Non-current assets FEREBEE 2,632,605 2,439,808 7.9%
Current assets MENEE 2,621,606 3,111,485 -15.7%
Total assets EEHE 5,254,211 5,551,293 -5.4%
Equity =
Total equity WE SRR 4,558,828 4,537,021 0.5%
Liabilities afg
Non-current liabilities FREEE 133,543 154,439 -13.5%
Current liabilities NEIERE 561,840 859,833 -34.7%
Total liabilities &fREE 695,383 1,014,272 -31.4%

10 Yihai International Holding Ltd.



In the first half of 2023, as the economy had comprehensively resumed
normal operation and the macroeconomic policies were gradually
unfolding effectiveness, the market demand gradually recovered,
residents’ income grew steadily, and the overall economic operation
was improving in its entirety. The demand for retail products for
household consumption, which was spawned by the pandemic,
resumed stable, while catering consumption showed a momentum of
continuing recovery.

In the same period, the Group focused its main business on enhancing
the channel expansion, building and refined management, improving
the product research and development mechanism and gradually
expanding the business-end market, continuously implementing
the multi-brand strategy, while at the same time optimizing its own
production and supply capacity.

With respect to channel building, the Group continued to focus on
refined and standardized channel management. On the basis of
channel segmentation, the condiments and instant food partners
were divided according to the differences in product distribution in
different regions. At the same time, the Group insisted on optimizing
the “partners” assessment system, and constantly improved the
management system and personnel incentive system. The Group
strengthened the construction of informatization-based management
and intelligent identification systems to improve the capture of changes
in terminal data in a practical and effective manner.

In terms of product research and development, the Group continued
to break through product research and development boundaries. While
pursuing product taste and form innovation, the Group attached great
attention to consumers’ demand for extension of usage scenarios and
cost-performance ratio. The Group always adheres to the “project-
based products” system and combines it with continuously validated
“theories of methodology”, under the guidance of which, the key nodes
of research and development were implemented, and the research
and development team was guided to conduct in-depth research
on categories and industries. At the same time, the Group gradually
expanded its business-end catering customers and overseas markets
to continuously enrich its product matrix to meet the multi-level and
diversified consumption needs of consumers.
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The Group kept implementation of the multi-brand strategy. In the
existing brand matrix, the Group continued the use of “Magic Cook (&
F/)E)” and “Haidilao (B/&#)” brands based on product attributes,
with emphasis on the combination of brand and products, and further
enhanced consumers’ brand awareness through various publicity and
promotion methods such as online platform communication and offline
display of materials, as well as interactions with consumers, so as to
achieve the Group’s multi-brand strategic plan.

With regards to optimizing supply capacity, the Group continued to
optimize production capacity allocation. With the commencement
of operation of the Ma’anshan Phase Il factory and the Thai factory,
the Group’s self-production ratio and overseas supply capacity have
been further improved, and the control over the stability and safety of
corresponding products has also been further enhanced. At the same
time, the production capacity of dipping sauces and spices in the
second workshop of Luohe Production Base Phase | was increased by
30,000 tons, which further improved the Group’s ancillary production
system and helped to promote the overall efficiency of the supply
chain.

For the six months ended 30 June 2023, the Group recorded the
revenue of RMB2,616.2 million, representing a year-on-year decrease
of 2.7%, and a net profit of RMB377.0 million, representing a year-on-
year increase of 27.3%.

Sales Channels

The Group continued to provide cooking condiment solutions to
Chinese family cooking customers, catering service providers and
companies in the food industry and also remained as the supplier of
condiment products to Haidilao Group, Super Hi Group and Shuhai
Supply Chain Group, each a related party. Whilst we also provided
consumers with delicious and diverse food products. As of 30 June
2023, the major products of the Group included hot pot condiments,
Chinese-style compound condiments and convenient ready-to-eat food
products, and the major channels for sales to third parties included
distributors, e-commerce, and catering customers. The Group’s
sales to third-party distributors has covered a total of 34 provincial
administrative regions in China (including Hong Kong, Macau and
Taiwan) as well as other 49 countries and regions overseas.
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In the first half of 2023, the Group continued to focus on the building
and expansion of third-party sales channels, promote the healthy
development of sales channels, implement refined and standardized
management of channels and distributors, and adhere to the
assessment mechanism of “partners” system through the combination
of process assessment and performance evaluation. At the same
time, in order to further improve the standardized process of channel
management, we adopted segmented management of condiments
and instant food partners based on local conditions according to the
differences of different categories in markets of different distribution
area. We continued to improve the informatization-based management
system, continuously strengthened the practicability and availability
of the information system, and achieved accurate and efficient
communication through channels, so as to improve the overall
operational efficiency. At the same time, the Group further explored
the lower-end markets, expanded the product audience, continuously
improved the channel coverage of the lower-end markets, increased
the number of products launched at the sales point, and improved the
overall satisfaction of the channels.

In respect of the development of e-commerce channels, the Group
authorized professional distributors to manage some online flagship
stores and insisted on using the flagship stores as the major interactive
base for brands to enhance communication with consumers in order
to continuously improve interactive consumer experience so as to
further boost the influence of e-commerce channel communication
and operational efficiency, while providing more intimate shopping
experience for consumers. In the first half of 2023, the Group continued
to formulate targeted marketing plans for different festivals and
promotional campaigns. As of 30 June 2023, the Group had nine
flagship stores on e-commerce platforms such as Tmall.com, JD.com
and Pinduoduo.

For sales to related parties (i.e., sales to the Haidilao Group, the Super
Hi Group and the Shuhai Supply Chain Group), as the economy and
society comprehensively resumed normal operation, market vitality
gradually recovered, with more active offline consumption scenarios
and continuous recovery in catering consumption, the Group recorded
sales revenue from related parties of RMB887.3 million for the six
months ended 30 June 2023, representing a year-on-year increase of
34.6%.
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Products

In the first half of 2023, the Group continued to seek new opportunities
for product innovation and categories expansion, train professional
technical talents, and adhere to the implementation of a product
research and development system that combines planning and
coordination by the innovation committee with detailed research
and implementation by product team leaders. By bridging theories
and practices, the Group continuously enriched the “methodology”
of product research and development, improved the development
process and further optimized the selection criteria for product
launch. In line with the changes in market demand, the Group has
continued to explore products that meet the needs of customers
and the market, continuously enriched the product matrix, optimized
the product structure, and enhanced the market position of core
products. Meanwhile, the Group further expanded its business horizon
by investigating the needs of business-end catering customers and
completed customer expansion and the initial development stage of
business-end product matrix. For overseas products, the Group fully
leveraged on its market exploration capabilities, changed its research
and development ideas, and focused on the unique local flavors in
exotic style, with a view to enhancing the acceptance of products in
overseas markets. At the same time, The Group continued to implement
the multi-brand strategy, and determined the use and marketing plan
of “Magic Cook (2F/N&)” and “Haidilao (B/&#)” brands based on
product attributes, so as to enhance brand awareness and reputation.

In the first half of 2023, the Group launched new product categories
such as soup, beef tallow cubes and a variety of convenient ready-
to-eat food products to meet consumers’ diversified needs for
usage scenarios and high cost-performance and conducted product
promotions by ways of marketing methods that matched with festival
themes, online communication, and promotional activities.

For the six months ended 30 June 2023, the Group had added a
total of 14 hot pot condiment products, 35 Chinese-style compound
condiment products, and 29 convenient ready-to-eat food products,
and at the same time, taking into account the market feedback and
dynamic sales of the products, it had ceased to sell certain products
and consolidated certain product specifications. As at 30 June 2023,
the Group sold a total of 54 hot pot condiment products, 71 Chinese-
style compound condiment products, and 60 convenient ready-to-eat
food products.
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The table below sets forth the data on the Group’s revenue, sales
volume and average selling price by product categories and distribution
channels for the periods as indicated:

TRESIR IR EAREEIRERER
REHREZDHNEA HERFHE

B8IE -

For the six months ended 30 June

B Z6H30R1L~ER
2023 2022
20235 2022%F
Average Average
selling price selling price
Sales per kg Sales per kg
Revenue Volume YN Revenue Volume SYNT
BN HE THEE KA HE THEE
(RMB'000) (tonnes) (RMB)  (RMB'000) (tonnes) (RMB)
(AR#F ) () (AR#¥nr) (AR%Fx) ()  (AR%r)
Hot pot condiments” X Sz
Third parties B=h 814,675 28,438 28.6 809,895 28,239 28.7
Related parties 2] ha) 839,540 41,393 20.3 613,031 31,715 19.3
Subtotal PN 1,654,215 69,831 23.7 1,422,926 59,954 23.7
Chinese-style R ST R
compound
condiments®
Third parties B=H 346,680 14,241 24.3 338,022 13,819 24.5
Related parties B A 18,656 792 23.6 4,833 227 21.3
Subtotal U\ 365,336 15,033 24.3 342,855 14,046 24.4
Convenient ready-to- FH{EHEAE®
eat food products®
Third parties B=FH 544,060 15,239 35.7 855,695 21,586 39.6
Related parties )iyl 28,970 1,091 26.6 41,572 1,047 39.7
Subtotal Nt 573,030 16,330 35.1 897,267 22,633 39.6
Others® Hipw 23,645 2,420 9.8 25,434 9,342 2.7
Total fast 2,616,226 103,614 25.2 2,688,482 105,975 25.4
Notes: BT
(1) Mainly including the Group’s sales of products such as hot pot soup (1) FEFEREEHEENABERR A
flavorings and hot pot dipping sauce mEREm
@) Mainly including the Group’s sales of products such as Chinese-style @ FEGEREEHEENPFNESAK
compound condiments and ready-to-eat sauce RRNREER
(3) Mainly including the Group’s sales of products such as self-serving ) FEBEAREEEENEME DX

small hot pots, self-serving rice, brewed vermicelli, and instant rice

(4) Mainly including the Group’s sales of products such as raw materials for (4)
trade and packaged goods

- BINECKER « B REHRER

FRESAEEHENEZBEMH
RBENE
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The table below sets forth the revenue of the Company in absolute TREIFARBABAATIRERERE
terms and the percentage of the revenue of the Company by product THKRANBHEREAATKANE
categories for the periods as indicated: S

For the six months ended 30 June

B Z6A30HIL~<EA
2023 2022
202345 20224
% of % of
RMB’000 revenue RMB’000 revenue
ARBETIT EBRANEDE ARBTT HBABEDL
Revenue from hot pot N EBFR AU A
condiments 1,654,215 63.2% 1,422,926 52.9%
Revenue from Chinese-style RRXESFRBEA
compound condiments 365,336 14.0% 342,855 12.8%
Revenue from convenient FERBWA
ready-to-eat food products 573,030 21.9% 897,267 33.4%
Other revenue HbUg A 23,645 0.9% 25,434 0.9%
Total revenue FU N 2,616,226 100% 2,688,482 100%
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Revenue

L' ON

The revenue of the Group decreased by 2.7% from RMB2,688.5 million REBMWKRAREREZ2022F6 308 1
for the six months ended 30 June 2022 to RMB2,616.2 million for the NMEB AR 688.5HE THEEK2.7%

corresponding period in 2023.

Revenue by product

E2023FFEHINARK2,6162HETT ©

BEMEDHBA

For the six months ended 30 June

B Z6H30HLNEA
2023 2022
20234 20224
% of % of
revenue revenue
from hot pot from hot pot
Revenue condiments Revenue condiments
L PN (SRS WA 1 K 88
(RMB’000) F LR BN (RMB’000) FAGRRHEA
(ANR#®FT) Btk (AR%¥FT) Bot
Revenue from hot pot NER A TR L E SRUIN
condiments products
Revenue from third parties REE=FWA 814,675 49.2% 809,895 56.9%
Revenue from related parties R BB A 839,540 50.8% 613,031 43.1%
Total revenue from hot pot X SRR RLE m
condiments products BTN 1,654,215 100% 1,422,926 100%

Revenue from hot pot condiment products increased by 16.3% NEBFRB ERFABWMABREZE2022F
from RMB1,422.9 million for the six months ended 30 June 2022 to 6A30BIEAREANARY,42298E
RMB1,654.2 million for the corresponding period in 2023, accounting TEE16.3% 22023 FEHIW AR HE
for 63.2% of the revenue for the same period. Among this, revenue 1,654.2BET ' {5EHEWARIG3.2% °
from sales of hot pot condiment products to related parties increased Heh» mEBAEENEFARRERW
by 36.9% year-on-year, which was mainly due to the increase ABHEE36.9% '  ERTTEEEGE
in revenue from stores of related parties as the catering industry BEMAPREWRAEN RAE=H
recovered; and revenue from sales of hot pot condiment products to HENABEFRMERIKARLEE R
third parties increased by 0.6% year-on-year.

0.6% °
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For the six months ended 30 June

B =6 A30HIEAEA
2023 2022
2023 202245
% of % of
revenue from revenue from
Chinese-style Chinese-style
compound compound
Revenue condiments Revenue condiments
[N = WA =

(RMB’000)  #E&FrkH (RMB’000)  EEFAHRR
(AREETF ) WANESE (AR®FT) WABDLE

Revenue from Chinese-style X8 ST BIIN
compound condiments

Revenue from third parties REFE=ABA 346,680 94.9% 338,022 98.6%
Revenue from related parties REREE WA 18,656 5.1% 4,833 1.4%
Total revenue from Chinese- mXE SRR

style compound condiments FEL N 365,336 100% 342,855 100%

Revenue from Chinese-style compound condiments increased by  HFXEAFAKK ISR ABREE20224F
6.6% from RMB342.9 million for the six months ended 30 June 2022 6 A30H L AEAMARYEI42.9EBETT
to RMB365.3 million for the corresponding period of 2023, accounting BR6.6%£2023FRHMARKY365.3
for 14.0% of the revenue for the same period. Among this, the revenue  BHEJT ' HEIHIWAKI14.0% o Heh -
from sales of Chinese-style compound condiments to related parties MBS HETRESARBRAE R
increased by 286.0%, which was mainly due to the increase in product  286.0% » ERERFEZEFMLETHE
categories after the launch of new products; and the revenue from  RIE#I ; BE=HHEEHNESFK
sales of Chinese-style compound condiments to third parties increased B AER2.6% ' REERFEZA%
by 2.6%, mainly due to the upgrade of the condiment products and the ~ BERABRKEH@LET ©

launch of new products.
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For the six months ended 30 June

HZ6A30HLAMEA
2023 2022
2023 % 2022
% of % of
revenue from revenue from
convenient convenient

ready-to-eat

ready-to-eat

Revenue food products Revenue food products
(VN EHE A 1R E
(RMB’000) HERES (RMB’000) RREM
(ANR#EFT) BAESLE  (AR%FT) WABDE
Revenue from convenient FERBEERBAN
ready-to-eat food products
Revenue from third parties REFE=ZFWA 544,060 94.9% 855,695 95.4%
Revenue from related parties B BEEE T UL A 28,970 5.1% 41,572 4.6%
Total revenue from convenient  HEEREREAIKRN
ready-to-eat food products 573,030 100% 897,267 100%

The revenue from convenient ready-to-eat food products decreased by
36.1% from RMB897.3 million for the six months ended 30 June 2022
to RMB573.0 million for the corresponding period of 2023, accounting
for 21.9% of the revenue for the same period. Among this, the revenue
from sales of convenient ready-to-eat food products to related parties
decreased by 30.3%; and the revenue from sales of convenient
ready-to-eat food products to third parties decreased by 36.4%. The
decrease was mainly due to the resumption of diversified consumption
scenarios, decrease in demand for self-serving small hot pots and

a change in the sales structure of instant food during the Reporting

Period.

FEERREREBHRABEZE2022%6
A30H L XERMWARESI7T.3EE TR
£36.1% £2023 FRI B AR ¥573.0
BET  HEHWAN21.9% c Hif >
OEBELIHEERFRRERBRARK
30.3% ME=ZAHEEFFRRERK
ABRIK36.4% » TERFABREHAHE
BIESMEZ T BB RBER
T REBEREEEEEL -
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Revenue by distribution network

BREHARE D HBA

For the six months ended 30 June

B Z6H30HLEEA
2023 2022
20234 20224
Revenue % of total Revenue % of total
PN revenue WA revenue
(RMB’000) EEU N (RMB’000) IR ON
(AR#FT) Btk (AR®FT) Batk
Related party customers AEAER
Haidilao Group, BREEE -
Super Hi Group, HEERER
Shuhai Supply Chain Group BHHEHEER 887,339 33.9% 659,481 24.6%
Third party customers EoHERA
Distributors K 1,570,028 60.0% 1,858,120 69.1%
E-commerce E 155,883 6.0% 159,392 5.9%
Others Hit 2,976 0.1% 11,489 0.4%
Total revenue FU N 2,616,226 100% 2,688,482 100%

In the first half of 2023, as the economy and society fully resumed
normal operation, the market vitality had been recovering gradually, the
offline consumption scenario became more proactive, and the catering
consumption continued to recover. Revenue from sales to related
parties was RMB887.3 million for the six months ended 30 June 2023,
representing a year-on-year increase of 34.6%.

For the six months ended 30 June 2023, revenue from sales to
distributors was RMB1,570.0 million, representing a year-on-year
decrease of 15.5%; and sales revenue from e-commerce channels was
RMB155.9 million, representing a year-on-year decrease of 2.2%.

20 Yihai International Holding Ltd.
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Revenue by geographic region &I E 5 A

The table below sets forth the revenue by geographic regions of the TR ZFI/R T 45 B 7 BT 7R~ £ 7S LA it 35 &)
Group for the periods as indicated: DHIA

For the six months ended 30 June

B Z6A30HL~<EA
2023 2022
2023 20224
Revenue % of total Revenue % of total
YO revenue N revenue
(RMB’000) PN (RMB’000) {E#EW A
(AR#EFT) Batk (AR®T ) Baot

Northern China® FE4LO 1,137,334 43.5% 1,108,883 41.2%

Southern China® RO 1,314,345 50.2% 1,424,313 53.0%

Other markets Hithhi5 164,547 6.3% 155,286 5.8%

Total revenue FLh N 2,616,226 100% 2,688,482 100%

Notes: BFEE -

(5) Including Heilongjiang, Jilin, Liaoning, Inner Mongolia, Beijing, Tianjin, (5) BEEEI &M EE - ARL -
Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai, dbm~ R3FE adb ~ IR > Wi s A
Xinjiang and Tibet mEE -BRE- -HE 55 HE

il

6) Including Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei, 6) BIEIH - L8 I ZT#® T
Hunan, Guangdong, Chongging, Guizhou, Guangxi, Sichuan, Yunnan A-wE- L -BE BER B
and Hainan B &M Ef - W EmkEE

Cost of Sales HERE

The Group’s cost of sales, including raw materials, employee benefit ~ AEBMNEENS (BIEEME - EER
expenses, depreciation and amortization and utilities, etc., decreased MR - ITEREERLABEES)H
by 5.5% from RMB1,923.4 million for the six months ended 30 June B E2022F6 A30H L NEANARYE
2022 to RMB1,817.6 million for the corresponding period of 2023. The 1,923.4 B B TR 1K5.5% £ 2023 F [€] #f
decrease in cost of sales was mainly due to decrease in purchase price PWARYA1,817.6BET  SHERNETWT
in raw materials such as grease and beef pack. BREIZZHEREEERER - FABER

BERTRE-
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Gross Profit and Gross Profit Margin EFNREFZE

For the six months ended 30 June

B Z6H30HLEEA
2023 2022
2023% 20224

Gross profit Gross profit  Gross profit ~ Gross profit

E5 margin EF margin

(RMB’000) E£FZE  (RMB000) EFIE

(AR¥FT) % (AR®TT) %

Hot pot condiments P& CEC LR 544,563 32.9% 466,156 32.8%

Third parties £= 391,171 48.0% 388,046 47.9%

Related parties EZliys] 153,392 18.3% 78,110 12.7%
Chinese-style compound e SRR

condiments 120,455 33.0% 108,863 31.8%

Third parties £=F 117,721 34.0% 108,090 32.0%

Related parties el 2,734 14.7% 773 16.0%

Convenient ready-to-eat FEER

food products 133,213 23.2% 189,672 21.1%

Third parties B=FH 126,367 23.2% 181,830 21.2%

Related parties 2k pay 6,846 23.6% 7,842 18.9%

Others Hi 358 1.5% 416 1.6%

Total st 798,589 30.5% 765,107 28.5%

The Group’s gross profit increased by 4.4% from RMB765.1 million
for the six months ended 30 June 2022 to RMB798.6 million for the
corresponding period in 2023, and the gross profit margin increased
from 28.5% for the six months ended 30 June 2022 to 30.5% for the
corresponding period in 2023. The increase in gross profit margin was
mainly due to decrease in cost of sales as a result of price decrease in
some of the raw materials.

Distribution Expenses

The Group’s distribution expenses decreased by 23.8% from
RMB314.5 million for the six months ended 30 June 2022 to RMB239.8
million for the corresponding period in 2023. The Group’s distribution
expenses as a percentage of the Group’s revenue decreased from
11.7% for the six months ended 30 June 2022 to 9.2% for the
corresponding period in 2023. The decrease in distribution expenses
was mainly attributable to the decrease in advertising expenses and
transportation expenses.

22 Yihai International Holding Ltd.

KEEMWENHEZ2022F6 H30H 1E
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Administrative Expenses

The Group’s administrative expenses increased by 11.6% from
RMB126.2 million for the six months ended 30 June 2022 to RMB140.8
million for the corresponding period in 2023. The Group’s administrative
expenses as a percentage of the Group’s revenue increased from 4.7%
for the six months ended 2022 to 5.4% for the corresponding period in
2023. The increase in administrative expenses was mainly attributable
to the increase in the travel and office expenses and new plants
establishment expenses.

Other Income and Gains - Net

The Group’s net amount of other income and gains increased by
23.9% from RMBG64.9 million for the six months ended 30 June 2022
to RMB80.4 million for the corresponding period in 2023, which was
mainly due to the increase in gains in foreign exchange of the Group
as a result of the change in foreign exchange rate and the increase in
government grant.

Finance Income - Net

The Group’s net amount of finance income increased by 136.1% from
RMB12.1 million for the six months ended 30 June 2022 to RMB28.5
million for the corresponding period in 2023, which was mainly due to
the increase in interest income as a result of the increase in deposits of
the Group.

Profit before Income Tax

As a result of the foregoing, the Group’s profit before income tax
increased by 31.3% from RMB401.4 million for the six months ended
30 June 2022 to RMB526.9 million for the corresponding period in
2023.

Income Tax Expenses

The Group’s income tax expenses increased by 42.3% from RMB105.4
million for the six months ended 30 June 2022 to RMB150.0 million
for the corresponding period in 2023. The effective tax rate increased
from 26.3% for the six months ended 30 June 2022 to 28.5% for the
corresponding period in 2023, which was mainly due to the increase in
withholding tax on the profits expected to be distributed by the Group’s
subsidiaries in mainland China to the Group’s overseas subsidiaries.

TTHRAX

REBWTHEXHEZ2022F6 A30
HERNBEENARKI262EETER
11.6% £2023F R HINAR¥140.8 B E
o REBTHEXEAEERANE
DLEAEZE2022F6 B30H EAEAN
4.7%BRZE2023FEHM5.4% © 1T
MXEMEBREERERMOEHRH
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Bk Fir 15854 A I 7
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Profit for the Period

As a result of the foregoing, the Group’s net profit increased by 27.3%
from RMB296.0 million for the six months ended 30 June 2022 to
RMB377.0 million for the corresponding period in 2023. Basic earnings
per share increased from RMB26.84 cents for the six months ended
30 June 2022 to RMB36.59 cents for the corresponding period in 2023
and net profit margin increased from 11.0% for the six months ended
30 June 2022 to 14.4% for the corresponding period of 2023, which
were attributable to decrease in price of raw materials, higher gross
profit margin, reduction in expenses and increase in other gains.

Capital Liquidity and Financial Resources

As at 30 June 2023, the Group’s operations were mainly funded by
the cash generated from its operation. The Group intended to utilize
internal resources to provide funds for its business operations and
expansion through organic growth and sustainable development.

Cash and Cash Equivalents

As at 30 June 2023, the Group’s cash and cash equivalents were
mainly consisted of Renminbi, US dollars and Singapore dollars. Cash
and cash equivalents amounted to approximately RMB2,092.1 million
(31 December 2022: RMB1,880.5 million).

Asset-Liability Ratio

As at 30 June 2023, the Group’s asset-liability ratio” was 13.2% (31
December 2022: 18.3%). The Group did not have any bank borrowings.

Note:

(7) The asset-liability ratio is calculated by dividing total liabilities as at the
end of each financial period by total assets.
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Inventories

Inventories mainly include raw materials, work-in-progress and finished
goods. As at 30 June 2023, inventories amounted to approximately
RMB259.4 million (31 December 2022: RMB387.5 million), and the
turnover days of inventories decreased from 33.3 days for the year
ended 31 December 2022 to 32.0 days for the six months ended 30
June 2023. The decrease in turnover days of inventories was mainly
due to the Group’s enhanced efficiency in inventory control.

Trade Receivables

Trade receivables represent the amounts due from customers in
respect of sales of goods in the ordinary course of business. As at
30 June 2023, the trade receivables amounted to approximately
RMB198.4 million (31 December 2022: RMB155.6 million). The change
was mainly due to the increase in revenue from related parties. The
turnover days of trade receivables increased from 11.6 days for the
year ended 31 December 2022 to 12.2 days for the six months ended
30 June 2023.

Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. Due
to the cyclical effects of low and peak seasons for production and
sales and the seasonal procurement cycle, trade payables amounted
to approximately RMB240.1 million as at 30 June 2023 (31 December
2022: RMB396.3 million). The turnover days of trade payables
increased from 29.4 days for the year ended 31 December 2022 to 31.5
days for the six months ended 30 June 2023.

Contingent Liabilities

As at 30 June 2023, the Company did not have any material contingent
liabilities.

Charge of Assets

As at 30 June 2023, the Company did not charge any fixed assets as
securities for borrowings.

Borrowings

As at 30 June 2023, the Company did not have any bank borrowings.

7K
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Debt-to-Equity Ratio

As at 30 June 2023, the debt-to-equity ratio® of the Company was
2.4%.

Note:

8) Debt-to-equity ratio is calculated by dividing total debt by total equity.
Total debt is defined as including interest-bearing liabilities which are
not incurred during the ordinary course of business

Risk of Foreign Exchange Rate and Hedging

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has certain cash
in hand denominated in Singapore dollars and United States dollars,
and is therefore exposed to foreign exchange risk. The Group has not
hedged against its foreign exchange risk. However, the Group will
closely monitor the exposure and will take specific measures when
necessary to make sure the foreign exchange risk is manageable and
within control.

Employees and Remuneration Policy

As at 30 June 2023, the total number of employees of the Group was
2,713 (including temporary workers), including 2,052 employees in the
production system, 509 employees in the marketing system, and 152
employees in the administrative and management-related functional
systems.

For the six months ended 30 June 2023, the Group’s total staff costs
amounted to RMB247.0 million, including salaries, wages, allowances
and benefits. The Group continued to optimize the incentive-based
system in line with business development needs and implemented
remuneration policies with competitiveness.

Material Acquisitions and Disposals
For the six months ended 30 June 2023, the Group did not have any

material acquisition or disposal of subsidiaries, associates and joint
ventures.
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Industry and Business Outlook

In the first half of 2023, as the economy and society comprehensively
resumed normal operation, the national economy was rebounding
with a good prospect, and the recovery of consumption market
was generally stable. In the second half of 2023, with the gradual
implementation of various consumption promotion policies, the
consumption environment and order will be further improved, and
the consumption ability and confidence of residents will continue to
increase. Green shoots are expected to continue to emerge in the
consumption market with a positive outlook.

In the second half of 2023, the Group will continue to focus on product
research and development, brand promotion, channel building and
supply chain optimization.

In respect of product research and development, the Group will
continue to adhere to the “project-based products” system as the
guideline, continuously improve the product research and development
“theories of methodology”, focus on the combination of theory and
practice, introduce innovative talents, and maintain flexibility and
creativity of the research and development team while improve the
product research and development capabilities. Through a stricter
product selection model, the Group will continue to enhance the
comprehensive competitiveness of its products to meet the diversified
consumption needs of consumers at different levels. At the same time,
the Group will continue to develop the Business-end product market,
explore the needs of catering customers in the already-covered product
categories to enrich the Business-end product matrix. In respect of
overseas business, the Group puts emphasis on product development
based on local characterized tastes, with a view to continuously
enhancing overseas consumers’ awareness and acceptance of the
Group’s products.

In terms of brand strategy, the Group will continue to implement the
multi-brand strategy and enhance consumers’ awareness of our brands
such as “Haidilao ((B/&#5)” and “Magic Cook (& F /) Ef)” through
online and offline promotional channels, and continue to enrich our
product forms and flavours to raise the loyalty in our brand.
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In respect of channel building, the Group will continue to adhere to the
refined and standardized management of channels. Through the flexible
use of the information management system and the improvement of
the intelligent tracking and identification system, the Group’s intelligent
management level will be continuously improved. At the same time,
we will continue to refine and improve the management system and
personnel incentive system, and earnestly encourage internal sales
personnel and external distributors with a view to improving the overall
operating efficiency of the channels, while further covering the sinking
market, enhancing the single-point sales force, and continuously
improving the market share and industry position of the Group.

In terms of supply chain optimization, the Group will continue to
improve the utilization rate of production capacity on the basis of
existing production capacity, continuously improve the lean production
capacity and coverage capacity of the existing supply chain, optimize
the division of supply technology categories, improve the degree of
automation of production lines, and optimize the cost on the supply
end. At the same time, with the initial establishment of the Southeast
Asia supply center, the Group will gradually optimize and integrate
overseas procurement resources, reduce transportation and logistics
costs, improve the efficiency of overseas supply chains, and gradually
spread to other overseas regional markets by radiating the Southeast
Asian market.

Material Investments and Prospects

In order to further supplement and optimize production capacity, the
Group mainly takes the following measures:

Firstly, the Bazhou Phase Il project in Hebei Province commenced
construction in June 2022, and is expected to commence operation
by the end of the third quarter of 2023. The planned annual production
capacity of convenient ready-to-eat food products has been adjusted
to 28,000 tonnes due to the change of relevant market demands,
mainly for sales in northern and northeastern regions of China, which
is helpful for the Group to better control logistics costs to relieve
production capacity pressure during peak seasons.

Secondly, the production base of Jianyang in Sichuan Province
mainly focuses on hot pot soup flavourings and compound condiment
products, with a planned annual production capacity of 30,000 tonnes,
which is expected to be put into operation by the end of 2023. It
will mainly focus on satisfying the demand of soup flavourings and
compound condiments in Southwest China, and will develop regional
business-end customers.
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Thirdly, the Thai factory is located in Rojana Industrial Park of
Ayutthaya in Thailand, mainly serving for the production of hot pot soup
flavourings and compound condiment products. Phase | has a planned
annual production capacity of 15,000 tonnes, which has already
commenced operation in April 2023; and Phase Il has a planned
production capacity of 20,000 tonnes and is expected to commence
operation in 2025. The Thai factory is currently mainly targeted at the
Southeast Asian market, and it will gradually supply to other regional
markets overseas in the future.

Fourthly, Yihai Anhui Technology’s beef tallow production base
has introduced advanced beef tallow production lines to realise the
upgrade of beef tallow raw materials. The planned annual production
capacity of the first phase is 57,000 tonnes, and it is expected to
commence operation by the end of October 2023. The factory will
focus on covering the Group’s internal needs and developing business-
end customers. At the same time, the construction of the second phase
of the project will be launched with reference to actual needs.

Future Plans for Material Investments

The Group will continue to look for potential strategic investment
opportunities extensively, and will keep on seeking potential high-
quality targets that can bring synergies to the Group in the aspects
of among other things, product research and development, product
portfolio, channel expansion and cost control.
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As at 30 June 2023, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
or debentures of the Company or any of our associated corporations
(within the meaning of Part XV of the SFO), which were required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were
as follows:

M2023%F6H30H ' A RAAEBESBKES
THABRAQ TR D EAEEE
(EEREBSREBERGIEXVER) B
7 RO EEZFES@RE
ARSI OIEXVEETRESDBA
MEARRARBEIFNERZRE AR (BFF
REFLSRPEKRAHEBEIHEES
BRIEBENEZRAR) | D) RIBEES
R B & R BIE 352 /% BB R ZIRFTIE &
M ERR AR S(c)RIEEESE
BEAERRTRBERINERZR AR N
T :

Approximate

percentage of

shareholding in

Number of the total issued

Name of Director Capacity/nature of interest ordinary shares share capital (%)
HERITRAREN
EEpE S/ ##EtE LERYE REMLNED (%)
Mr. Sean Shi ® Founder of a discretionary trust, interest of controlled 130,592,992 (L) 12.60% (L)
corporation, interest of spouse, beneficial owner and
beneficiary of a trust
i &yl EREANAILA - ZEFZERR - REEDS BR%ES
AREEZBA
Ms. Shu Ping @ Founder of a discretionary trust, interest of controlled 325,896,021 (L) 31.44% (L)
corporation, beneficial owner, beneficiary of a trust and
interest of spouse
FrEute EREANALA - ZEFZERG BREBA - B
#w AREBER
Mr. Zhang Yong @ Founder of a discretionary trust, interest of controlled 325,896,021 (L) 31.44% (L)
corporation, beneficial owner, beneficiary of a trust and
interest of spouse
RELLES EREANALA - ZEFEERG BREBA - B
#w AREBER
Mr. Guo Qiang Interest of spouse and beneficial owner 500,000 (L) 0.05% (L)
WL BRRmREREES A
Mr. Sun Shengfeng Beneficial owner 200,000 (L) 0.02% (L)
3 i BREFA
Mr. Zhao Xiaokai Beneficial owner 160,000 (L) 0.02% (L)
Ficlz3 b BREFA
L denotes a long position L REREFE
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Notes:

1) Mr. Sean Shi and Ms. Hailey Lee, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds the
entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in turn
holds a total of 130,132,992 Shares. For the purpose of the SFO, Mr.
Sean Shi and Ms. Hailey Lee are deemed to be interested in the Shares
in which SYH YIHAI Ltd and LHY YIHAI Ltd are interested.

Mr. Sean Shi is the spouse of Ms. Hailey Lee and is deemed to be
interested in the same number of Shares in which Ms. Hailey Lee is
interested for the purpose of the SFO. Ms. Hailey Lee is the spouse of
Mr. Sean Shi and is deemed to be interested in the same number of
Shares in which Mr. Sean Shi is interested for the purpose of the SFO.

2 Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of (i) ZYSP YIHAI Ltd, which in turn holds 236,814,275
Shares, and (ii) SP YH Ltd, which in turn holds 88,621,746 Shares. For
the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping are deemed
to be interested in the Shares in which ZYSP YIHAI Ltd and SP YH Ltd
are interested.

Mr. Zhang Yong is the spouse of Ms. Shu Ping and is deemed to be
interested in the same number of Shares in which Ms. Shu Ping is
interested for the purpose of the SFO. Ms. Shu Ping is the spouse of
Mr. Zhang Yong and is deemed to be interested in the same number
of Shares in which Mr. Zhang Yong is interested for the purpose of the
SFO.

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executives of the Company has or is deemed to have any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which will be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of the
SFO); or which will be required to be recorded in the register to be kept
by the Company pursuant to Section 352 of the SFO, or which will be
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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As at 30 June 2023, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:

B ZE2023F6H30H ' BRARTEET
BETBABN  TIHALAEEERE
BAERIEGOIEXVRE2REID LW
REBHNEARARARBRAVAQAMR
HDHEERONEZRAENAL =
RIEH H R B E KRB EEXVEBE 336 /A
DA EFENECMATC SN ER A
ERAL:

Approximate
percentage of
shareholding

Number of in the total issued
Name of substantial Shareholder Capacity/nature of interest ordinary shares  share capital (%)
HERTRALEN
TERENE 4B S/ BEEE EERYA RESOEDL(%)
UBS Trustees (B.V.1.) Limited Trustee (other than a bare trustee) 325,436,021 (L) 31.39% (L)
CHINE RN
ZYSP YIHAI Ltd Beneficial owner 236,814,275 (L) 22.84% (L)
BERBA
Cititrust Private Trust (Cayman) Limited @ Trustee (other than a bare trustee) 130,132,992 (L) 12.55% (L)
CHINE 28RN
Hailey Lee @ Founder of a discretionary trust, interest of controlled 130,592,992 (L) 12.60% (L)
corporation and interest of spouse
Ziggoe RRETAVA  TEHEEEEREAER
Twice Happiness Limited @ Interest of controlled corporation 130,132,992 (L) 12.55% (L)
TR ZERR
SYH YIHAI Ltd @ Beneficial owner 88,621,746 (L) 8.55% (L)
BRBAA
SP YH Ltd Beneficial owner 88,621,746 (L) 8.55% (L)
BREBA
UBS Group AG © Interest of controlled corporation 62,876,652 (L) 6.07% (L)
REFEERES 8,041,180 (S) 0.78% (S)
JLJH YIHAI Ltd @ Beneficial owner and nominee for another person 66,568,000 (L) 6.42% (L)
BERBAARE - BALHREA
Vistra Trust (Hong Kong) Limited ¢ Trustee (other than a bare trustee) 66,568,000 (L) 6.42% (L)

L) denotes a long position
(S) denotes a short position
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Notes:

ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms.
Shu Ping as the settlors and Mr. Zhang Yong as protector on 1 June
2016 with UBS Trustees (B.V.l.) Limited acting as trustee for the benefit
of themselves and their family. The entire share capital of ZYSP YIHAI
Ltd is wholly owned by UBS Trustees (B.V.l.) Limited as the trustee of
the ZYSP Trust. Mr. Zhang Yong and Ms. Shu Ping (as founders of the
ZYSP Trust) and UBS Trustees (B.V.l.) Limited are taken to be interested
in the Shares held by ZYSP YIHAI Ltd for the purpose of the SFO.

SP Trust is a discretionary trust set up by Ms. Shu Ping as the settlor
and protector on 31 December 2020 with UBS Trustees (B.V.l.) Limited
acting as trustee for the benefit of herself, Mr. Zhang Yong and their
family. The entire share capital of SP YH Ltd is wholly owned by UBS
Trustees (B.V.l.) Limited as the trustee of the SP Trust. Ms. Shu Ping
(as founder of the SP Trust) and UBS Trustees (B.V.l.) Limited are taken
to be interested in the Shares held by SP YH Ltd for the purpose of the
SFO.

SL Trust is a discretionary trust set up by Mr. Sean Shi and Ms. Hailey
Lee as the settlors and protectors on 2 June 2016 for their own benefit.
The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd is wholly
owned by Twice Happiness Limited and ultimately owned by Cititrust
Private Trust (Cayman) Limited as the trustee of the SL Trust. Mr. Sean
Shi and Ms. Hailey Lee (as founders of the SL Trust), Twice Happiness
Limited and Cititrust Private Trust (Cayman) Limited are taken to be
interested in the Shares held by SYH YIHAI Ltd and LHY YIHAI Ltd for
the purpose of the SFO. Mr. Sean Shi is the spouse of Ms. Hailey Lee
and is deemed to be interested in the same number of Shares in which
Ms. Hailey Lee is interested for the purpose of the SFO. Ms. Hailey
Lee is the spouse of Mr. Sean Shi and is deemed to be interested in
the same number of Shares in which Mr. Sean Shi is interested for the
purpose of the SFO.

UBS Group AG is interested in 62,876,652 Shares in long position and
8,041,180 Shares in short position as interest of corporation controlled
by it via wholly owned subsidiaries.
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4) Vistra Trust (Hong Kong) Limited is the trustee and JLJH YIHAI Ltd is
the nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds
the Shares underlying the RSU granted by us for the benefit of eligible
participants pursuant to the RSU Scheme.

Save as disclosed above, as at 30 June 2023, the Directors and the
chief executives of the Company are not aware of any other person
(other than the Directors or chief executives of the Company) who had
an interest or short position in the Shares or underlying Shares of the
Company which would be required to be notified to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO; or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2023 and up to the date of this interim report was the Company
or any of its subsidiaries, a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate or had
exercised any such right.

The Company has approved and adopted a RSU Scheme by a
resolution of the Shareholders on 24 February 2016 and a resolution
of the Board on 24 February 2016. The Company complies with the
provisions of the new Chapter 17 of the Listing Rules effective from
the financial year commencing from 1 January 2023 subject to the
transitional arrangements provided for the RSU Scheme, being a share
award scheme without involving issue of new shares of the Company.

34 Yihai International Holding Ltd.

4 Vistra Trust (Hong Kong) Limited &3
FARJILIH YIHAI Lid A& Z R4
R EMFT BRI A A o JLIH YIHAI
LtdiRIEZREIR M BN EIAGER
ZHEENFZFEHREMAREIRS
FREIR D EMAIIRRIR G o

PR ESCFTIREE 7N BlE2023%F 6 A30
H BRARAAEERESITHRAER
o WEAAEHMA L (BRAATESS
BETHAEN) BEREBEZSFRHEK
BISEXVERSE 2R B30 WM EBEHME R
DA RBR TR A ARG RS
RRE  RIRBE S KBS 555533615
AABEEENECMATTCENERSS

% o

BREXESERESITHRAEREND - 18
AROREEZETMEENEZRAR ]
—EiFTEE S REIZE2023F6H30
HiIEAEARZEASRERKRE BHHIHRRE -
AR TR EEAH B LRI E ML H
MNEP-—FLUEEESBBERBAQITR
FERMEMEABREBNROREEENS
RWEFR  THEESHIEMEEN
B2 18 5% LT B F ZE R AR I HEF LA
B NN R o =B NS 30N
REREFH DT EEAZEER -

AATEREBERRN20165F2824B8H
REBEREZESETMN2016FE2 524 HHR
ERMERRNZREIRMDENFTE -
NN EE R ZREIR DB 5T E (BN ER 19
REEE > WS RBITARATHBRG)
REMNBEZHE > BFEH2023F1818
BYREEERN LETRAUFTET
BEWRE °



The RSUs do not carry any right to vote at general meetings of the
Company. No RSU grantee (the “Grantee”) shall enjoy any of the
rights of a Shareholder by virtue of the grant of an award of RSUs
(the “Award”) pursuant to the RSU Scheme, unless and until such
Shares underlying the Award are actually transferred to the Grantee
upon vesting of the RSU. Unless otherwise specified by the Board in
its entire discretion, the Grantee do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying an
Award. Please refer to the section headed “Appendix IV — Statutory and
General Information” of the Prospectus and “Directors’ Report — The
RSU Scheme” to the Company’s 2022 annual report for details.

The Company approved and granted 9,140,000 RSUs among which
1,510,000 were granted to two Directors at that time pursuant to the
RSU Scheme on 28 December 2016. Please refer to the announcement
of the Company dated 28 December 2016 for details. As at 30 June
2023, 748,000 RSUs out of the 9,140,000 RSUs that were granted
on 28 December 2016 have been cancelled for reasons such as
the resignation of our employees and all of the remaining RSUs (i.e.
8,392,000 RSUs) have been vested in accordance with the vesting
period as set out in the announcement.

The Company approved and granted 1,510,000 RSUs among which
770,000 were granted to five Directors at that time pursuant to the RSU
Scheme on 9 December 2018. Please refer to the announcement of the
Company dated 10 December 2018 for details. As at 30 June 2023,
all of the 1,510,000 RSUs have been vested in accordance with the
vesting period as set out in the announcement.

The Company approved and granted 750,000 RSUs among which
670,000 were granted to five Directors at that time pursuant to the RSU
Scheme on 27 December 2019. Please refer to the announcement
of the Company dated 27 December 2019 for details. As at 30 June
2023, all of the 750,000 RSUs have been vested in accordance with the
vesting period as set out in the announcement.
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Details of RSUs granted under the RSU Scheme as of 30 June 2023
are as follows:

HZE2023F6 A30 A REBEZRHIRMNE

UsTEIRHNZREROEMFBOT -

Number of Number of Number of
Numberof ~ RSUsvested RSUs cancelled/ RSUs
unvested RSUs duringthe  lapsed during unvested
Name of/Category Number of Consideration as of Reporting  the Reporting  as of 30 June
of Grantee RSUs granted  Date of grant (US$) 1 January 2023 Period Period 2023
HZ023% RRESRE HZ2023%
1818 R Bis#/ 6A30A
R A Z R *BEBERY  CHBERHE  EXUERE  AEERRH
EINEYE T BHELEE RHA KkE(£7) BHEGHEE  RhENSE BHEMEE  RhELSE
Directors
2
Mr. Sean Shi 200,000 9 December 20182 - - - - -
BAERE 2018E12A9R°
260,000 27 December 20199 - - - - -
201912276
Mr. Guo Qiang 150,000 28 December 20161 0.0082 per Share - - - -
iy 2016512280 (approximately
HK$0.06 per Share)
BRR0.0082
(H5RRH0.06%ET)
120,000 9 December 2018% - - - - -
20181289
120,000 27 December 2019 - - - - -
201912270
Mr. Sun Shengfeng 500,000 28 December 2016 0.0082 per Share - - - -
Fhlers 2016F12528H 1 (approximately
HK$0.06 per Share)
5RR10.0082
(HERRMH0.06%T)
120,000 9 December 20182 - - - - -
2018129
60,000 27 December 2019° - - - - -
2019128276
Mr. Zhao Xiaokai 120,000 9 December 2018 - - - - -
BELE 2018%1259R%
80,000 27 December 2019° - - - - -
201912276
Ms. Shu Ping 100,000 9 December 2018% - - - - -
Fijidren 2018E12A9A°
Mr. Zhang Yong 200,000 9 December 2018° - - - - -
REEE 2018%1259R%
160,000 27 December 2019 - - - - -
2019128276
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Number of Number of Number of
Numberof ~ RSUsvested RSUs cancelled/ RSUs
unvested RSUs duringthe  lapsed during unvested
Name of/Category Number of Consideration as of Reporting  the Reporting as of 30 June
of Grantee RSUs granted  Date of grant (US$) 1 January 2023 Period Period 2023
BE202% RERERE Bz2023%
1818 AEEHE Bt/ 6A308
R Y Z R ABEBERH  CHEIRY  EANERE  KEBIRH
REARE /B3 RHENHE KA KREGER) RHEGHE RHECHA RHEUEE  RHEUHE
Other Grantees in Aggregate
LY SINE
Employees of the Group 7,192,000 28 December 2016 0.0082 per Share - - - -
rEEES 20165122880 (approximately
HK$0.06 per Share)
BRR10.0082
(HERKH0.06%ET)
650,000 9 December 2018 - - - - -
2018%1289A%
70,000 27 December 2019° - - - - -
2019E 1282756
Business partners 550,000 28 December 2016 0.0082 per Share - - - -
EHatEs 2016%12 28R (approximately
HK$0.06 per Share)
BRMR0.0082
(K8RRM0.06%ET)
Total: 10,652,000
@t
Notes: BT
(1) Subject to all vesting conditions having been satisfied in accordance with (1) ZRABREREZRAIKRMELTE

the rules governing the RSU Scheme, the total of 9,140,000 RSUs granted
on 28 December 2016 have been vested as to 20% on 28 December
2018 and as to 80% on 28 December 2019.

(2)  Subject to all vesting conditions having been satisfied in accordance with )
the rules governing the RSU Scheme, the total of 1,510,000 RSUs granted
on 9 December 2018 have been vested on 10 December 2018.

(8)  Subject to all vesting conditions having been satisfied in accordance with )
the rules governing the RSU Scheme, the total of 750,000 RSUs granted
on 27 December 2019 have been vested on the same day.

HIRBER FTE BB - 20164
12 A28 BEH4& 9,140,000 % R |
RIPEMHI20% B R2018F 12 528 H
53E - M80%CMN2019%12 A28 HER
E o

ZIRAREREZREIRDENLTEN
REVEKFTERBRY - R20185F12
B9B#EHAH1,510,0001E % FR4IPR 5
BNER2018F12A10HEE

SIRARIBIREZ RGBT 2
HABERFTE R BRMY - 1R20195F12
B27 BEHE £ 750,00018 = BR 4152 12
BNEREERE -
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There is no participant with RSU granted and to be granted in excess
of the 1% individual limit or any participant with RSU granted or to be
granted in any 12-month period exceeding 0.1% of Shares in issue at
the date of such grant.

The number of RSUs available for grant under the RSU Scheme
mandate at the beginning and the end of Reporting Period remained
the same, being 66,568,000, representing approximately 6.42% of the
issued shares of the Company as of the date of this report.

During the six months ended 30 June 2023, the Company did not grant
any RSU.

Save as disclosed above, as at 30 June 2023, no RSU had been
granted or agreed to be granted by the Company pursuant to the RSU
Scheme.

During the Reporting Period, the Company repurchased a total
of 10,200,000 Shares on the Stock Exchange at an aggregate
consideration of approximately HK$199,740,172. All the
abovementioned Shares repurchased during the Reporting Period were
cancelled on 13 June 2023.

The Board considered that such repurchases would benefit the
Company and create value to the Shareholders ultimately. Please refer
to the Company’s announcement dated 8 May 2023 and next day
disclosure returns published in May 2023 and June 2023 for details of
such repurchases and cancellation.

Save as disclosed above, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the Reporting Period.
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The Company has adopted the Model Code. Specific enquiries have
been made to all the Directors and the Directors have confirmed that
they have complied with the Model Code during the six months ended
30 June 2023.

The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the Company’s employees was noted by the Company during
the six months ended 30 June 2023.

The Company has applied the principles of good corporate governance
and code provisions as set out in the part 2 of the Corporate
Governance Code contained in Appendix 14 to the Listing Rules During
the six months ended 30 June 2023, the Company complied with the
code provisions in the Corporate Governance Code.

Mr. Sean Shi has been appointed as a director of Yihai (Vietham) Food
Co., Ltd. in February 2023.

During the six months ended 30 June 2023 and up to the date of this
interim report, save as disclosed herein, there has been no change in
the information of the Directors as required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.

The Audit Committee has three members comprising all independent
non-executive Directors, being Mr. Yau Ka Chi (chairman), Mr. Qian
Mingxing and Ms. Ye Shujun, with terms of reference in compliance
with the Listing Rules. The Audit Committee has considered and
reviewed the accounting principles and practices adopted by the Group
and has discussed matters in relation to internal controls and financial
reporting with the management, including the review of the unaudited
condensed consolidated interim financial results of the Group for the
six months ended 30 June 2023. The Audit Committee considers that
the interim financial results for the six months ended 30 June 2023
are in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.

ANRERNEEFE - CAFEES
e EER  MESFOEIRZRN
EZ2023F6 H30H L AER —EHEESF
=78 -

AREEEAQATAREHENEAQTES
NEABTFESRGWNZESTR - REBZE
2023F6 B30 ILAER  BARQFFT
"o WEERAQAEES TEFELESS
Bl o

AATECHEALTRAME T NEESE
BFRE-BFEMNREFEEERN
FRIR SRR - REIZ2023%6 B30
HIEXBEAR  RAFCEBITLEESR
SFRIBYSF RIS o

MK EEETNR2023FE2 A EEZEAME
B (HRE) BRERAGINESE -

BRAXFTIEEES  REZE2023%F6A
SORILEAREAARBEZEARFHRER
B MEESEREEARE TR
E13.51BIRRE T LUK E -

Bt ZEEHR=RZE4AR 2HABE
SMIEHITES (ARG EE (XFE) ~ £
HEXEREFGELLT) HBEHETD
HELmRE - B ZESCEBERSE
MAEBFAEMANSHTRERED - I
EHEEE WA EAIBIES R R
HEH SREBERAKEEBZE20235F6
A30H IEAMEANRKEXERLZS
EiBIIE R - Bt ZEERAEZE2023
F6HA30RIEAER N BEECE
THBESEE HARREG B IE
NETHEERE -

2023 Interim Report



The Company’s external auditor, PricewaterhouseCoopers, has
performed a review of the Group’s interim financial information for the
six months ended 30 June 2023 in accordance with the International
Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”.
Based on their review, PricewaterhouseCoopers confirmed that
nothing has come to their attention that causes them to believe that the
interim financial information is not prepared, in all material respects,
in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2023 to the Shareholders.

There has been no material event after the end of the Reporting Period
which requires disclosure in this report.

By Order of the Board
Sean Shi
Chairman

Yihai International Holding Lid.

Hong Kong, 29 August 2023
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Unaudited Audited
KBEIZ BB
30 June 31 December
2023 2022
20234 20224
6 A30H 12831H
Note RMB’000 RMB’000
FiEE AR¥FT ARETT
Assets BiE
Non-current assets EREEE
Property, plant and equipment M BMERRE 8 1,721,087 1,668,759
Right-of-use assets FREEE 9 222,954 239,270
Intangible assets BmEEE 7 15,067 16,883
Deferred income tax assets EIEFAEHERE 58,094 57,717
Financial assets at fair value through BAFEFT AR
profit or loss EREE 5 141,499 135,687
Term deposits with initial term over one year ~ #AHAR BB —FH
EHFER 332,924 200,000
Other non-current assets HinERBEE 10 140,980 121,492
Total non-current assets ERBEELE 2,632,605 2,439,808
Current assets MEEE
Inventories FE 259,393 387,484
Other current assets HittRnoEE 10 49,816 54,224
Trade receivables g5 EWFEIE 11 198,410 155,627
Other financial assets at amortised cost BB ATTENEM
EREE 12 16,902 17,383
Term deposits with initial term over NREREB=EA K
three months and within one year —FUANEHRER - 611,236
Restricted cash ZRERE 5,003 5,000
Cash and cash equivalents HeERBRESEEY 2,092,082 1,880,531
Total current assets RBEELE 2,621,606 3,111,485
Total assets EEME 5,254,211 5,551,293
Equity 25
Equity attributable to owners AARIHEEAEILES
of the Company
Share capital [N 13 67 68
Shares held for restricted share unit scheme  FAZR&IRDE T2
BENRG 14 @) @)
Other reserves Hithfks 207,119 382,959
Retained earnings REEF 4,115,362 3,936,849
Capital and reserves attributable to owners ARATHEEAELRER
of the Company R f#EE 4,322,544 4,319,872
Non-controlling interests e R 236,284 217,149
Total equity WETRAREE 4,558,828 4,537,021
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Unaudited Audited
RBEZ A
30 June 31 December
2023 2022
20234 2022
6 H30H 12H31H
Note RMB’000 RMB’000
MIEE AR¥ETT ARET T
Liabilities =F
Non-current liabilities EFEaE
Lease liabilities HEAE 9 68,375 75,730
Deferred income tax liabilities EEFEHEE 35,552 53,412
Other non-current liabilities HiERBEE 29,616 25,297
Total non-current liabilities ERBEEEE 133,543 154,439
Current liabilities mEaE
Trade payables B S ENRIE 15 240,062 396,254
Contract liabilities EHEE 55,628 102,785
Lease liabilities HEEaE 9 41,633 38,577
Other payables and accruals HA B FRIE R FEST
EZH 16 139,929 203,915
Current income tax liabilities BNERFRERia s 84,588 118,302
Total current liabilities nHaEEE 561,840 859,833
Total liabilities aEREmE 695,383 1,014,272
Total equity and liabilities EERaEAE 5,254,211 5,551,293

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes.

The interim condensed consolidated financial information on pages 41
to 76 was approved and authorised for issue by the Board of Directors

on 29 August 2023 and was signed on its behalf by:

GUO QIANG
g
Director

EE

42
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Unaudited

KBEZ
Six months ended 30 June
B ZE6H30BIEEA
2023 2022
20234 20224
Note RMB’000 RMB’000
g AR¥ET T ARETT
Revenue A 6 2,616,226 2,688,482
Cost of sales SHERA 17 (1,817,637) (1,923,375)
Gross profit EF 798,589 765,107
Distribution expenses KEERA 17 (239,756) (314,491)
Administrative expenses THFAX 17 (140,838) (126,214)
Other income and gains — net EaW A R W= EEE 18 80,434 64,913
Operating profit R F 498,429 389,315
Finance income BhE U A 19 30,840 15,225
Finance costs & AR 19 (2,343) (3,157)
Finance income — net FE U A EER 19 28,497 12,068
Profit before income tax B BT 45 ¢ Bl it 7 526,926 401,383
Income tax expense Fremipx 20 (149,966) (105,366)
Profit for the period HWiEF 376,960 296,017
Profit for the period attributable to: T ALEGENETR :
- Owners of the Company — RATEBA 357,825 263,144
- Non-controlling interests — e R 19,135 32,873
376,960 296,017
Other comprehensive loss Hih 2 mEEE
Iltems that may be reclassified to profit or loss FE#H 7 EEE=H7EH
— Currency translation differences - EHES (84) (5,802)
Other comprehensive loss for the period, HNEMEEERE
net of tax ($NPEFIE) (84) (5,802)
Total comprehensive income for the period Hi Py & EUT N5 376,876 290,215
Total comprehensive income for the MTATEGHANEE
period attributable to: Y N4a%E
- Owners of the Company — RATFEBA 357,741 257,342
- Non-controlling interests — JEiERR R 19,135 32,873
376,876 290,215
Earnings per share attributable to owners &\ A& AL
of the Company BRER
(expressed in RMB cents per share) (UBBRAREDFIT)
- Basic — EHK 21 36.59 26.84
— Diluted - #5E 21 36.59 26.84

The above interim condensed consolidated statement of profit or loss
and other comprehensive income should be read in conjunction with

the accompanying notes.
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Unaudited

*EEH
Attributable to owners of the Company
NG 2PN L

Shares

held for

employee
Share share Non-
capital scheme Other  Retained controlling Total
(Note13) ~ (Note14)  reserves  earnings Total interests equity

tEERH

ke FHEEEN
(W&E13) Wb (Wi14)  EtRE  RERA A FERES  ERYE
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
i ARETR ARMTR ARETR AR¥Tn AR¥Tn ARETn ARETR

Balance at 1 January 2023 1202341 A1 BRIEERS 6 O 32959 396849 4319872 27149 4537021
Comprehensive income ETON
Profit for the period il - - - 357,825 357,825 19,135 376,960
Other comprehensive losses 2 EEE
Currency translation difference EREH - - (84 - (84) - (84)
Total comprehensive (loss)/income for  HA 4 (F#&)/ MAEE

the period - - (84) 357,825 357,14 19,135 376,876
Transactions with owners HEEALS
Dividends peid Bife 2 - - - (7931 (179312 - (7931
Share repurchase RiEE 13 (1) - (175,756) - (175757) - (175757)
Total transactions with owners HBREARGEE (1) - (75756 (179312 (355,069) - (395,069)
Balance at 30 June 2023 1202356 A30 Ak 67 () 27,119 4115362 4322544 206284 4,558,828
Balance at 1 January 2022 R02E1B1RNES 08 @) 558,686 3,246,836 3,805,586 303,150 4,108,736
Comprehensive income ETON
Profit for the period il - - - 263,144 263,144 32,873 296,017
Other comprehensive losses 2 EEE
Currency translation difference ERZH - - (5,802) - (5,802) - (5,802)
Total comprehensive (loss)/income for A4 (F#&)/ MAEE

the period - - (5,802) 263,144 257,342 32,873 290,215
Transactions with owners HEEALS
Dividends peid Bk 2 - - (569) - 456 - o458
Dividends provided for BHE % - - - - - (160,000 (160,000
Total transactions with owners HREARGEE - - (224569 - (224563 (160,000 (384,569
Balance at 30 June 2022 RNQECA0AMESR 68 @ 328321 3509980 3,838,365 176,023 4,014,388

/|

The above interim condensed consolidated statement of changes in A E AR ERTSBA AR G e 22 2 B R PR B A Y
equity should be read in conjunction with the accompanying notes. Mzt —FRIE -
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Unaudited

RBEZ
Six months ended 30 June
B Z6A30HLL<EA
2023 2022
20234 2022
Note RMB’000 RMB’000
MiEE AR¥EF T ARETT
Cash flows from operating activities REFERERERE
Cash generated from operations REFBIEE 394,995 480,927
Interest received 2RI 27,916 15,225
Income tax paid 2TFBH (201,917) (158,985)
Net cash generated from operating RETENFBREFHE
activities 220,994 337,167
Cash flows from investing activities BREFHMBRERE
Purchases of property, plant and equipment BEYX BREREE (156,689) (230,597)
Proceeds from assets-related & EMEREN B
government grants Fri8kIR 5,000 4,000
Purchases of intangible assets WEREE (1,440) (2,392)
Proceeds from disposal of property, HEWE - BEREREN
plant and equipment and intangible assets KRB EESIEA 503 5,957
Purchases of financial assets at fair value E%E?R’D\$1Eu‘|')\$ﬁm
through profit or loss HEREE (442,557) (2,031,080)
Proceeds from disposal of investments in HERATEFABR
financial assets at fair value through NEMEERENS
profit or loss B 443,288 2,048,542
Increase in term deposits Eﬁﬂﬁ RIE N (130,000) -
Decrease in term deposits EHEFEFRD 611,236 108,705
Increase in restricted cash ZBRHIIR 1L hN (3) =
Net cash generated from/(used in)investing wEEHRE(FFA)
activities REFHE 329,338 (96,865)
Cash flows from financing activities RETHMERERE
Dividends paid to the Company’s shareholders ~ [EIAQBREFIKAARE 22 (179,312 (224,563)
Payments for lease liabilities HES BN (9,463) (11,618)
Repurchase of shares B0 2 B 13 (175,757) -
Net cash used in financing activities BEEETAREFE (364,532) (236,181)
Net increase in cash and cash equivalents RERFEEEWEM
B 185,800 4,121
Cash and cash equivalents at beginning HONRERBFEEEY
of the period 1,880,531 1,573,621
Effects of exchange rate changes on fﬁﬁﬁfﬁﬁgﬁimﬁ’?é
cash and cash equivalents EEHNTE 25,751 8,341
Cash and cash equivalents at end of HAARERRAECEEY
the period 2,092,082 1,586,083

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Yihai International Holding Ltd. (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the production and sales of hot pot condiment, Chinese-style
compound condiment, and convenient ready-to-eat food products
in the People’s Republic of China.

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is Grand Pavilion, Hibiscus Way, 802 West Bay
Road, P.O. Box 31119, KY1-1205, Cayman Islands.

The Company’s global offering of its shares (the “Global Offering”)
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “HKSE”) was completed on 13 July 2016.

The interim condensed consolidated financial information are
presented in Renminbi (‘RMB”), unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the board of directors of the Company on
29 August 2023.

This interim condensed consolidated financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in accordance
with International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 347).

The interim condensed consolidated financial information does
not include all the notes of the type normally included in an
annual financial statements. Accordingly, this interim condensed
consolidated financial information is to be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2022 which have been prepared in accordance with
International Financial Reporting Standards (“IFRS”).

Yihai International Holding Ltd.
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ACCOUNTING POLICIES

The accounting policies applied to the preparation of this interim
condensed consolidated financial information are consistent with
those applied in the annual consolidated financial statements
for the year ended 31 December 2022, except for the estimation
of income tax using the tax rate that would be applicable to
expected total annual earnings. A number of new or amended
standards became applicable for the current reporting period.
The Group did not change its accounting policies or make
retrospective adjustments as a result of adopting these new or
amended standards.

Impact of standards issued but not yet applied by the Group

Certain amended standards have been published but are
not mandatory for reporting period commencing 1 January
2022 and have not been early adopted by the Group. These
amended standards are not expected to have a material impact
on the Group in the current or future reporting periods and on
foreseeable future transactions.

ESTIMATES

The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the Group’s annual consolidated financial statements for the year
ended 31 December 2022.
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FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2022.

There have been no changes in the risk management policies
since 31 December 2022.

Credit risk

Credit risk is the risk of suffering financial loss, should any of
the Group’s customers/clients or counterparties fail to fulfil their
contractual obligations to the Group. Credit risk of the Group
arises mainly from exposure of trade receivables and other
receivables of the subsidiaries engaged in operating activities. The
Group adopts the “expected credit loss” model on its impairment
assessment of debt instruments which are measured at amortised
cost, in accordance with the provisions of IFRS 9 “Financial
Instruments”.

As at 30 June 2023, the Group has term deposits of
RMB332,924,000. All of these term deposits are deposited
in reputable financial institutions in the Mainland China and
international financial institutions outside of the Mainland China
which are all high-credit-quality financial institutions without
significant credit risk.

Yihai International Holding Ltd.
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5.3

5.4

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. MBEAREEREMIANLF
FINANCIAL INSTRUMENTS (Continued) I=RE
Liquidity risk 53 MBELRMR
There was no significant change in the contractual undiscounted H2022%12H31Hi#E » ¢@aE
cash out flows for financial liabilities since 31 December 2022. MENRMRREREBALBRERE
o
Fair value of financial instruments 54 SMTAMNDFE
This note provides an update on the judgements and estimates ZKWEI%EEUZ’—‘?E BE-—FEMK
made by the Group in determining the fair values of the financial HEENEEEHMT A D FERAHR
instruments since the last annual financial report. EH AV H BT R R STV RITER o
(@) Fair value hierarchy (a) DFEEHR
This section explains the judgements and estimates made REOHAREE T REARS
in determining the fair values of the financial instruments Eﬂﬁﬁﬂj’:**ﬁ’l\\:?ﬁﬁ@%&ﬁ
that are recognised and measured at fair value in the interim ENESEMTAEQFERELN
condensed consolidated financial information. To provide HE R AT - BEHBEEL T
an indication about the reliability of the inputs used in B RmABBN T ERERE
determining fair value, the Group has classified its financial 7{?_ AEERBSTEAGHE
instruments into the three levels prescribed under the ﬁﬁﬁﬂl,ﬁ’;}}%%@ o ZEBRW
accounting standards. An explanation of each level follows BB TR o
underneath the table.
Level 1 Level 2 Level 3 Total
$—B $Z8 E st
RMB’000 RMB’000 RMB’000 RMB’000
At 30 June 2023 1202346 A30H AR®TFRT AR%Trz AR%¥Trn AR%TR
(Unaudited) (RBEWZ)
Financial assets EHEE
Financial assets at fair value BAVEFABENER
through profit or loss (FVPL) EE (BRAFESAE
BNEREE)
- Private equity fund investments -REREESRE - = 42,674 42,674
- Unlisted equity securities — ¥ ETRAES - - 73,982 73,982
- Unlisted investment in AFTP (i) - REEESETHE - 24,843 - 24,843
93 EHIRE ()
Total financial assets SHEERE - 24,843 116,656 141,499
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5.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

50

Fair value hierarchy (Continued)

5.

BA 75 LR
B (#E

EERGMIEMRTE

54 EWMTIAMNATEGE)

@ 2AFEERGE

Level 1 Level 2 Level 3 Total

£—/E  Jad -] E=E et

RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2022 #2022412A31H AR®TR AR®Tn AR®Tn AR%Tx

Financial assets ERMEE
Financial assets at fair value through & A FEF ABZH SR
profit or loss (FVPL) & (BRATESAE
BENEREE)

- Private equity fund investments -REREESRE - = 42,187 42,187

- Unlisted equity securities - FEMBRAES - - 69,434 69,434

- Unlisted investment in AFTP (i) -RESESEFE - 24,066 - 24,066

M3 EHIRE()
Total financial assets SHEERE - 24,066 111,621 135,687

() As at 30 June 2023 and 31 December 2022, the
Group’s financial assets that are measured at fair
value using Level 2 inputs represent investment in
an assemble fund trust plan (the “AFTP”) that are
redeemable on demand and with quoted net worth
(i.e. the unit return) published by the trust company on
a weekly basis. Although the quoted net worth of the
AFTP is considered observable, it is included in Level 2
as such AFTP is not traded in an active market.

There were no transfers between the levels of the fair value
hierarchy during the current reporting period.

Yihai International Holding Ltd.
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(@)

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting

period.

Level 1:

Level 2:

Level 3:

The fair value of financial instruments traded in
active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted marked price used for financial assets
held by the Group is the current bid price. These
instruments are included in Level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in Level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3. This is the case for private
equity fund investments, unlisted equity securities
and wealth management products.

5. BAH%ER

B (#E

s

B

ERemMIBEMRE

54 EWMTAMNATEGE)
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

Fair value measurements using significant unobservable

inputs (Level 3)

5, MBEEREEREMIANAT
B (#E

54 EWMTIAMNATEGE)

(b) AFEFEEMEATATEE
BWARE (=)

The following table presents the changes in Level 3 TREEHZE2023F6H30H
instruments for the six months ended 30 June 2023 and 30 K2022%6 A30H I/~ E A S
June 2022: —EBIERNET
Unaudited
Private Wealth Unlisted
equity fund  management equity
investments products securities Total
hEREEERE ERER FELTRARS @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®ETT AREFT AREFR ARET T
Six months ended B E20235F
30 June 2023 6A30HLE~EAR
Opening balance 7202351 81 B
1 January 2023 B 42,187 - 69,434 111,621
Acquisitions BB - 442,557 - 442,557
Disposals HE - (443,288) - (443,288)
Gains recognised in other income A EABULA K Uiz
and gains - net* R MR S 487 731 4,548 5,766
Closing balance 12202346 A30 HKY
30 June 2023 MR &G 42,674 - 73,982 116,656
*includes unrealised gains BERSHRE
recognised in profit or loss R RNBRER
attributable to balances held HARZHE R
at the end of the reporting
period 487 - 4,548 5,035

52 Yihai International Holding Ltd.
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. HMBEKREEREMIANLT

FINANCIAL INSTRUMENTS (Continued) B (&
5.4 Fair value of financial instruments (Continued) 54 TMTAMNDYEGE)
(b) Fair value measurements using significant unobservable (b) AHESEERERTABE
inputs (Level 3) (Continued) WARE (E=8) (&)
Unaudited
KREEZ
Private Wealth Unlisted
equity fund  management equity
investments products securities Total
MEREEERE BER FLHRARS st
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T ARETT ARETT ARETR
Six months ended HZE2022%
30 June 2022 6F30H.LAEA
Opening balance 202251 B1 B
1 January 2022 HaEs 32,692 5,000 60,033 97,725
Acquisitions BE - 2,031,080 - 2,031,080
Disposals HE (7,413) (2,041,129 - (2,048,542)
Gains recognised in other income A EABIA K Uiz
and gains - net* HBRH R 8 571 5,049 900 6,520
Closing balance 30 June 2022 12202256 B30 HAY
MR & 25,850 - 60,933 86,783
* includes unrealised (losses)/  *BIEMEER FriS4EeR
gains recognised in PR BERERN
profit or loss attributable to KREH (BX)/
balances held at the end of iz
the reporting period (488) - 900 412
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5.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

54

(b) Fair value measurements using significant unobservable
inputs (Level 3) (Continueq)

The following table summarises the quantitative information
about the significant unobservable inputs used in Level 3 fair
value measurements:

5, MBEEREEREMIANAT

B (#E

54 EWMTIAMNATEGE)

(b) AFEFEEMEATATEE
WARE (=) (&)

TREMEE=FAFEHE
FrRERT B R A BIEE

Fair value at Range of inputs
NFER BA\BREE
Relationship of
30June  31December  Valuation Unobservable 30June 31 December  unobservable
Description 2023 2022 Techniques inputs 2023 2022 inputs to fair value
20235 PPk TEZ 20235 02F TUREHA\IRE
ik 6A30A 12A318  fRfERHA g% 6A30A 128318 ATEHEE
RMB'000 RMB'000
AE®TR  ARETR
Private equity fund 42,674 42187 Net Asset N/A N/A NA - NA
investments () Value TER TER TER  TER
HEREELRE() BEFE
Unlisted equity 73,982 69,434 Market PS (Price to sales/ PS:3.3 PS:4.1  Increased or decreased PS by
securities (i approach sales) DLOM: 15.8% DLOM: 15.8% 1 would increase or decrease

¥ EHRAES() g DLOM (Discount fair value by approximately
for lack of RMB24,865,000 (31 December
marketability) 2022: RMB18,809,000).
PS (M%) PSEMEHD 1B EATESE
DLOM (2 %% Mngtieih 4 A R#24,865,000
RELERE) (20225128318 : AR%

18,809,0007T) °

Increased or decreased DLOM
by 10% would decrease

or increase fair value by
approximately RMB1,534,000
(31 December 2022:
RMB1,440,000).
DLOMSEMH 10%E
AOGENATEOARY
1,534,007 (2022512 A31
A - ARH1,440,0007t) ©
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

Fair value measurements using significant unobservable
inputs (Level 3) (Continueq)

Notes:

The Group has a team of personnel who performs valuation
on these Level 3 instruments for financial reporting purposes.
The team determines the fair value of these Level 3 instruments
based on available information obtained from the relevant counter
parties (including the general partners of the private equity funds,
the management of unlisted investees, etc), at least twice every
financial year, which coincides with the Group’s semi-annually
reporting dates.

() The Group determines the fair value of the private equity
fund investments as at 30 June 2023 and 31 December 2022
based on the net asset values of the private equity funds with
underlying assets and liabilities measured at fair value as
reported by the general partners of the funds.

(i)  For unlisted equity securities as at 30 June 2023 and 31
December 2022, the fair values are determined by using the
market approach and the significant unobservable inputs
include the valuation multiples, such as price to sales/
sales (the “PS”) and discount for lack of marketability (the
“DLOM”). Management determines the valuation multiples
with reference to the respective multiples of comparable
companies, as adjusted by the lack of marketability that
market participants would consider when estimating the fair
value of these investments.

5, MBEEAREEREMIAENAT
B (#E

54 EWMTAMNATEGE)

(b)

DNHEFBEAERTAIEHE
WARE (=) (&)

GEE

rEBE-BEERNBHREE
WEHZEE=ZBITRETHE-
ZBEABESEMBEEZEDWMX
(BAEES¥FHREEH -
B RBEREBREFL (BELE
REESEZBESBA  FLHR
EUHRERES) BSNIRER
BEZEE=-EIANLFE-

() TEEERLEREESH
EEFEH(BREERERE
RESEBEBAMBHD
FERTE) EER2023%F6
H30B8K%2022%12H31H
AEREESRENAF
ﬁ °

iy ¥H2023%FE6H30BK
2022%F12H31HK¥kE L
mRAESE > AFAELE
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AHRRHAREEEGE
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HAAE o
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56

REVENUE AND SEGMENT INFORMATION

Management determines the operating segments based on the
reports reviewed by the chief operating decision makers (“CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacturing and sales of hot pot condiment,
Chinese-style compound condiment, convenient ready-to-
eat food products and others to third party and related party
customers, which are considered by the CODM as one segment.
The Group’s principal market is the Mainland China and its sales
to overseas customers contributed to less than 10% of the total
revenues for the six months ended 30 June 2023 and 2022.
Accordingly, no geographical information is presented.

Breakdown of revenue by product categories is as follows:

WA RS HE R

EEEERTIELEREE (XZE
BERKE ) BROBRE (AUE
HERRR) EELEDI - A&
BHWA - BIZ - EE - - BERE
AEXFERFERAREROE=F
MEBB L EFHEENIBAE « P
RNECHAKE - FEEREREHE
t(EEELERARERAE—ED
) o REBNEETHEFIEAR
o EE2023F K2022F6H30H
IEREBEMBIINEFHIHERE N
BRATEI0% o Hit - WEZ 7
HEEFR o

BERRIE D HRABRALT

Unaudited
KREE
Six months ended 30 June
B Z6A30HL<EA
2023 2022
20234 2022
RMB’000 RMB’000
ARBT T ARBT T
Revenue recognised at a point in time RE— BRI
Hot pot condiment AR FRE
- Related parties = Eﬁﬁ“)‘:‘ 839,540 613,031
— Third parties = 814,675 809,895
Subtotal PNET 1,654,215 1,422,926
Chinese-style compound condiment PRESHARE
- Related parties = Eﬁﬁ?‘)‘i 18,656 4,833
— Third parties E=F 346,680 338,022
Subtotal PNET 365,336 342,855
Convenient ready-to-eat food products FEEREM
- Related parties — B@Es 28,970 41,572
— Third parties —%= 544,060 855,695
Subtotal NEt 573,030 897,267
Others Hth
- Related parties — B A 173 45
— Third parties —$=5 23,472 25,389
Subtotal NEt 23,645 25,434
Total et 2,616,226 2,688,482
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REVENUE AND SEGMENT INFORMATION (Continued)

Revenue from sales attributable to related parties accounted for
approximately 33.9% and 24.5% of the Group’s total revenue for
the six months ended 30 June 2023 and 2022 respectively.

WARSHER (E)

REEE T (L SEE W AE B = 20235
20226 A308 LA AU A
2 BRI#33.9% K 24.5% °

INTANGIBLE ASSETS 7. BEEE
Unaudited
REBEZ
Software Trademark Total
LS g st
RMB’000 RMB’000 RMB’000
ARBET T AR¥FIT ARTF T
At 1 January 2023 #2023%F1A1H
Cost 2% 40,241 160 40,401
Accumulated amortisation S £ (23,443) (75) (23,518)
Net book amount EREFE 16,798 85 16,883
Six months ended 30 June 2023  #;%2023%6 H30H
IE7REAR
Opening net book amount HAYBRE A 16,798 85 16,883
Additions nE 1,440 - 1,440
Amortisation charge #iEE R (3,248) (8) (3,256)
Closing net book amount B RREREE 14,990 77 15,067
As at 30 June 2023 #2023F6 A30H
Cost AN 41,681 160 41,841
Accumulated amortisation HETEE (26,691) (83) (26,774)
Net book amount BREFE 14,990 77 15,067
At 1 January 2022 #2022%F181H
Cost AR 37,098 160 37,258
Accumulated amortisation 25 (16,904) (59) (16,963)
Net book amount EREFE 20,194 101 20,295
Six months ended 30 June 2022  #;%2022%6 H30H
IE7~EAR
Opening net book amount HR¥EREDE(E 20,194 101 20,295
Additions NE 2,391 - 2,391
Disposal BEE (24) - (24)
Amortisation charge B A (3,335) (8) (3,343)
Closing net book amount HRERmEIRE 19,226 93 19,319
As at 30 June 2022 #"2022F6 A30H
Cost 2% 39,458 160 39,618
Accumulated amortisation HETEE (20,232) 67) (20,299)
Net book amount BREFE 19,226 93 19,319
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8.

58

PROPERTY, PLANT AND EQUIPMENT 8. WX WERR
Unaudited
FEEG
Equipment Vehicles
Freehold and and  Leasehold Construction
[and Buildings ~ Machinery others furniture improvements  in progress Total
KAEELH BT K&  ABRER  EHRRE HERE fRIR it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT  ARETn  ARETn  ARETx  ARETR  ARETR  ARETR ARETR
As at 1 January 2023 202351518
Cost A 35,732 706,855 757,211 268,142 18,741 70,440 187,609 2,039,730
Accumulated depreciation ~ E5HTE - (67,395) (197,517) (79,531) (7,378) (19,144) - (370,071)
Net book amount REFE 35,732 639,460 559,694 188,605 6,363 51,296 187,609 1,668,759
Six months ended EE2023%6R307
30 June 2023 ItAEA
Opening net book amount ~ EAIREFE 35,732 639,460 559,694 188,605 6,363 51,296 187,609 1,668,759
Additions e - 44 2,172 15,142 938 1,408 81,630 127,029
Disposals/write-off RE/HE - - (5,479 (M) @) - - (5,965)
Transfers gz - 133,205 - 6,744 - - (140,039) -
Depreciation charge EER - (12430 (38,713) (15,019) (859) (3870) - (70,891)
Exchangerate diference ~ EZZR 357 1,111 am 240 @ (114 286 2,155
Closing netbook amount SR FE 36,089 762,180 543,057 194,941 6,419 48,715 129,486 1,721,087
As at 30 June 2023 1202356 A308
Cost TS 3,089 842,010 712,867 286,964 14374 71,729 129486 2153516
Accumulated depreciation  EtHTE - (79,830) (229,610) (92,023) (7,952) (23,014) - (432,429)
Net book amount FaRE 36,089 762,180 543,257 194,941 6,419 48,715 129,486 1,721,087
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8.

PROPERTY, PLANT AND EQUIPMENT (Continued) 8. WX MERRE (E)
Unaudited
#AEH
Equipment Vehicles
Freehold and and  Leasehold  Construction
and Buildings ~ Machinery others fumniture  improvements  in progress Total
kALY g7 B&  RERERE  E&RRE BERE ERIR Eh)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRTR  ARBTR  ARBTR  ARBTn  ARETr  ARMTR  ARRTR ARRTR
As at 1 January 2022 202251518
Cost AR 33914 360,123 607,162 174,905 11,286 4873 315,106 1,544,368
Accumulated depreciation ~ Z5T17E = (61,015) (133,089) (59,582) (5,765) (11,658) - (261,109)
Net book amount REFE 33,914 309,108 474073 115,323 5,521 30,215 315,105 1,283,259
Six months ended B2202%6R307
30 June 2022 LtAEA
Opening net book amount R4S E 33,914 309,108 474,073 115,323 5,521 30,215 315,108 1,283,259
Additions #E - - 54,697 9,430 1228 8,176 194,009 267,53
Disposals/write-off RE/ 8B - - (3449 (3837) (19) (1,261) - (8559)
Transfers gz = = 83 2220 = 13,883 (16,186) =
Depreciation charge EER - (7.475) (32,754) (10437) (799) (4.466) - (65,931)
Exchangerate diference ~ EZEE (101) - 4 m 0 (306) - 99
Closing netbook amount iR ${E 33813 301,633 492,699 112,972 5,925 46,241 492,928 1,486,211
As at 30 June 2022 1202256 A30R
Cost AR 33813 360,123 657,115 181,624 12464 60,637 492,928 1,798,904
Accumulated depreciation ~ Z5THTE - (58,490) (164,416) (68,852) (6,539) (14,39) - (312,693)
Net book amount FRE 33813 301,633 492,699 112,972 5,925 46,241 492,928 1,486,211
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LEASES

This note provides information for leases where the Group is a

HE

A EEIEEAREERSABEA

lessee. PR L AEARER -
() Amounts recognised in balance sheet relating to leases: () REERBERABINEENR
BFIE
Unaudited Audited
KRIEEZ %
30 June 31 December
2023 2022
20234 20224
6 A30H 12A31H
RMB’000 RMB’000
AR¥T T ARET T
Right-of-use assets FREEE
Land use rights T b e AR 124,796 126,488
Leased properties and warehouses HEMEREE 98,158 112,782
Total @t 222,954 239,270
Lease liabilities HEafk
Current Vi 41,633 38,577
Non-current IEFRE 68,375 75,730
Total et 110,008 114,307

(@ During the six months ended 30 June 2023, the
additions to land use rights and leased properties and
warehouses amounted to nil and RMB2,945,000 (six
months ended 30 June 2022: Nil and RMB5,117,000),
respectively.

Yihai International Holding Ltd.

@ & Z2023%6H30R
WENER - LibfE A
MEEMER R EFHE
SHEIHNBERARY
2,945,000t (HZ£2022
F6H30BENMEA :
ZERKARYS5,117,000
JT) °



9.

LEASES (Continued) 9.

(ii)

(iii)

(iv)

Amounts recognised in profit or loss relating to leases:

HE (&)

(ii)

REZABEINHEHEHEBER
hi=

Unaudited
KREE
Six months ended 30 June
B Z6H30HLNEA
2023 2022
20234 20224
RMB’000 RMB’000
ARBT T ARET T
Depreciation charge of right-of-use FHEEENIFEER
assets
Land use rights T AR 1,692 1,692
Leased properties and warehouses HEMEREE 17,668 19,584
Total HaH 19,360 21,276
Interest expense (included in finance cost) FE X H (5t ARE KA) 2,343 3,157
Expense relating to short-term leases B HEEREm At AR
not included in lease liabilities E8ENHX GTAHEER
(included in cost of sales, distribution - EHEAXRITHAX)
expenses and administrative expenses) 4,357 6,626

The total cash outflows for leases for the six months ended
30 June 2023 was approximately RMB13,650,000 (six
months ended 30 June 2022: RMB16,758,000).

The Group’s leasing activities and how these are
accounted for

The Group leases various offices, warehouses and has
land use rights under long-term lease agreements. Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets
may not be used as security for borrowing purposes.

(iii)

(iv)

EHZE2023F6 83008 1L~
BWEERSRHBABEBOEA
E#513,650,0007T (B E2022
F6HIHLEAER : ARYE
16,758,0007T) °

FEENHEHERBRAESTE
]

FEBHEZERLE  BE
REARBAEHZET LM
ERE - HERTHIERD
T XABERSFEBIRR
R ikt - HEHETREEM
AR BHEEETEA
YE{EFIR A -
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9. LEASES (Continued)
(v) Extension and termination options

Extension and termination options are included in some
property leases across the Group. These terms are used
to maximise operational flexibility in terms of managing
contracts. The majority of extension and termination options
held are exercisable only by the Group and not by the

9. MWE#)
(v) BERKLRERE

FERALRBRASESE
EETFOEAES - BEHER
AREEERANNEBEEE
B o B3 0K BB AR
IR B EE T AL E T

respective lessor. R BZHBEAITE -
10. OTHER ASSETS 10. H&E
Unaudited Audited
KBEZ BB
30 June 31 December
2023 2022
20234 20224
6 A30H 12H31H
RMB’000 RMB’000
ARYTF T ARETT
Prepayments for property, M - BERZRENENTIE
plant and equipment 140,980 121,492
Value-added tax recoverable KB ER 28,101 26,660
Prepayments for marketing and N BARAZTRNRIE
consulting expenses 10,929 12,861
Prepayments for purchase of raw materials B E E# R FE S FE 4,763 7,383
Prepayments for short-term leases of EEREIBSEBHENEN
warehouses and staff quarters FHIE 1,045 1,215
Others Hit 4,978 6,105
190,796 175,716
Less: non-current items B JEENERTE B (140,980) (121,492)
Other current assets HiREEE 49,816 54,224

62
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11.

TRADE RECEIVABLES

B 5 EWIE

Unaudited Audited

KBE BEZ

30 June 31 December

2023 2022

20234 20224

6 A30H 12A31H

RMB’000 RMB’000

ARBT T ARET T

Trade receivables B S EWRIE

— Third parties "'“_7’5 8,121 6,163
- Related parties (Note 26(c)) B (FizE26(c)) 190,477 149,652
198,598 155,815
Less: provision for impairment R E R (188) (188)
Trade receivables — net B S EWIE — FE5E 198,410 155,627

The majority of the Group’s third party sales are conducted
through receiving advances from customers before delivering the
goods to customers, with only a few customers who are granted
with credit periods ranged from 30 to 90 days. The related party
customers of the Group are granted with 30 days credit period.
Ageing analysis based on recognition date of the trade receivables
at the respective balance sheet dates is as follows:

AEBHE=ZFHERDBD UBE
EXAEWRIRMEFBRNAR
BT BEREELHEFEREN
FI0ZEXRMNEER - REBMIES
BHEFERHIORWEER - R
F 2 S RN ARENER B NS
ERMEREONNOT :

Unaudited Audited
KREEEZ KEZ
30 June 31 December
2023 2022
20234 20224
6 A30H 12H31H
RMB’000 RMB’000
ARBTFT ARBTT
Within 3 months RE(EPERAN 198,598 155,815
More than 3 months HBiB31E A - -
198,598 155,815
No provision for the impairment allowance on trade receivables REZE2023F K2022F6 8301 1E

has been recognised during the six months ended 30 June 2023
and 2022.

/\ﬂﬂﬁ ’ Iﬂﬁﬁwt n-I-h %FELI&
HREZER °
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12. OTHER FINANCIAL ASSETS AT AMORTISED COST

12, BEHMAFENEMEMEE

Unaudited Audited
KRBEZ KBz
30 June 31 December
2023 2022
2023 4 20224
6 A30H 12A31H
RMB’000 RMB’000
AR¥F T AR®ET T
Deposit for utilities and leases NAZEREERS 15,316 15,365
Others Hith 1,757 2,193
17,073 17,558
Less: provision for impairment R ERE (171) (175)
Total et 16,902 17,383
13. SHARE CAPITAL 13. B
Authorised: SETE
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
LiEhz
LiEREE TiEBREE LHEmEE
uUs$ RMB’000
EP AR¥TF T
Ordinary shares of US$0.00001 #2022%F181H -
each on 1 January 2022, 2022F6 8308 -
30 June 2022, 1 January 2023  2023F1 818K
and 30 June 2023 20236 A30HEMR
0.00001 = THYE®AT  5,000,000,000 50,000 307
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13. SHARE CAPITAL (Continued) 13. B4 (4&)
Issued and fully paid ordinary shares: ERTRAEEER :
Nominal Equivalent
Number of value of nominal
ordinary ordinary value of
shares shares ordinary shares
LEk
LTERHA TEREE S¥mEE
Uss$ RMB’000
EY AR¥T T
Ordinary shares of US$0.00001 #2022%F1H1H -
each on 1 January 2022, 2022F6 A30H K
30 June 2022 and 2023F1A1HABR
1 January 2023 0.00001ETHEEE  1,046,900,000 10,469 68
Repurchase and cancellation of BB & HE @R (FIEE)
ordinary shares (Note) (10,200,000) (102) (1)
Ordinary shares of US$0.00001 1202346 A30H &K
each on 30 June 2023 0.00001 & THE®AR  1,036,700,000 10,367 67
Note: MIEE

During the six months ended 30 June 2023, the company repurchased
a total of 10,200,000 its own ordinary shares through the Hong Kong
Stock Exchange at an aggregate consideration of approximately
RMB175,757,000. As at 30 June 2023, all these repurchased shares were
cancelled.

HZE2023F6A30BLENEA » &
RAREBEXMBEELEARGEH
10,200,000 R EER  BREHAA
R #175,757,0007T ° 72202346 B30
B ZEBERMIICESE -
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14.

15.

66

SHARES HELD FOR RESTRICTED SHARE UNIT SCHEME 14.

75 BRI B 4 B8 L ST B FF BRI Y
)

Nominal Equivalent
Number of value of nominal
ordinary ordinary value of
shares shares ordinary shares
LiER
LTERHA TEREE SHEHEE
US$ RMB’000
EPW AR®FT
Shares held for employee share 12022%1H1H ~ 20224
scheme of US$0.00001 each 6H30H - 2023F1 81
on 1 January 2022, H%2023%F6A30H %
30 June 2022, EBERMTERFESR
1 January 2023 and H1E0.00001 3 T HY 17
30 June 2023 66,568,000 666 4

These shares are held by the Group’s Restricted Share Units
Scheme (“RSU Scheme”) Trustee for the purpose of issuing
shares under the Group’s RSU Scheme (see Note 23 for further
information).

TRADE PAYABLES 15.

Trade payables mainly arose from the purchases of materials. The
credit terms of trade payables granted by the suppliers are usually
30 to 90 days.

The ageing analysis of trade payables based on invoice dates is
as follows:

ZERMAANEENZREIRMHE
fust&l ([ ZREIRDELTE]) =
AEARR  URBAEENZRE
BROEMBRITRG (FHERM
#E23) ©

B 5 EMSE

EERNMETERBEBEME -
HEBRENEZEBNZAEEEN
BEARS0E0XK °

ERBRERAHNE ZRAFURRR
DHUT -

Unaudited Audited

KEBEZ BEX

30 June 31 December

2023 2022

20234 20224

6 A30H 12A31H

RMB’000 RMB’000

ARBETFT ARET T

Within 3 months 3MEAR 238,744 394,221
3 to 6 months 3{EAZ=6{EA 769 1,599
6 months to 1 year 6EAE1EF 549 434
Total et 240,062 396,254

Yihai International Holding Ltd.



16. OTHER PAYABLES AND ACCRUALS

16. HittfEMHRIEREFER

Unaudited Audited

KREEZ BEZ

30June 31 December

2023 2022

20234 2022%F

6 A30H 12A31H

RMB’000 RMB’000

AR¥T T ARET T

Wages, salaries and other employee benefits TIT% - Hre& Rk HiEEFF 46,504 57,154
Suppliers’ deposits HEmRE 33,236 33,154
Other tax payables HAth B8 28,356 64,573
Payables for equipment and construction B ER TREIE 14,129 24,303
Payables for labour outsourcing fee %I E R 4,376 5,675
Payables for legal and professional fees B EEREXEH 3,024 9,699
Payables for storage fee BHFHER 727 1,785
Amounts due to related parties (Note 26(c))  FEATEIHE S 7B (MEE26(c)) 83 113
Others Hith 9,494 7,459
Total et 139,929 203,915
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17. EXPENSES BY NATURE

Expenses included in cost of sales, distribution expenses and

17. BHEGESEX

FTAHERA KA RITHEH

administrative expenses are analysed as follows: XHBAZ AT ¢
Unaudited
KREE
Six months ended 30 June
B Z6H30HLEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥EFT ARET T
Changes in inventories of finished goods R mIFERZE 76,524 (40,274)
Raw materials and consumables used [SEEIENEV RS E T 1,517,617 1,738,859
Employee benefit expenses EERFEX 247,028 268,967
Transportation and related charges EmRERTH 77,406 105,333
Advertising and other marketing expenses EERHEMEHEB 34,611 67,381
Depreciation of property, M BERREITE
plant and equipment (Note 8) (FF&E8) 70,891 55,931
Utilities NHEE 35,268 31,106
Warehouse expenses BREER 22,224 25,185
Depreciation of right-of-use assets (Note 9)  {EFRAEEETE (MizF9) 19,360 21,276
Taxes and surcharges HIERMINE 18,634 19,126
Travel and entertainment expenses ERRBEE 20,648 13,125
Technical supporting fees, professional fees HliZEER - EXEBAR
and other services fees HittR#EE H 14,734 11,014
Maintenance costs HEEHR 8,254 6,779
Expense relating to short-term leases not EEHHEERERT AEE
included in lease liabilities (Note 9) BENEX (M) 4,357 6,626
Amortisation of intangible assets (Note 7) L EEEHE (MEE7) 3,256 3,343
Auditor’s remuneration xS GHEAY)] 993 993
Write off of obsolete inventories FEREE 2,289 753
Other expenses Huupixz 24,137 28,557
Total et 2,198,231 2,364,080
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18. OTHER INCOME AND GAINS - NET

18. H ittt \ U i3 8

Unaudited
KRBE
Six months ended 30 June
B Z6 A30HIL~<EA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥T T ARBT T
Government grants (Note) BB (BMEE) 42,969 33,336
Change in fair value of financial assets at RAFEGSTABRNEMEE
fair value through profit or loss AT EEE 6,543 7,430
Net foreign exchange gains HMEE Uk 25 7 B 28,561 15,589
Sales of scrap materials BERISHE 7,050 7,083
Losses on disposal/write-off of property, BB HREEME  RERSZE
plant and equipment and intangible assets UK B EENESR (5,462) (2,626)
Donation 1B - (57)
Others Hith 773 4,158
Total et 80,434 64,913
Note: BEE

Government grant is mainly from government subsidy income. There are
no unfulfilled conditions or other contingencies attaching to these grants.
The Group did not benefit directly from any other forms of government
assistance.

BUR B 2R B AR IR R o
BMESEZEHPHNARBITERRH AL
FRER - AEEYB|EEZEMEM
HA BT &Y
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19. FINANCE INCOME - NET 19. BAEWNFHR

20.

70

Unaudited
KBEZ
Six months ended 30 June
B Z6 A30HIL~<EA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥F AR®T T
Finance income ES=LON
— Interest income — A EWA 30,840 15,225
Finance costs RLE AN
— Interest on lease liabilities -HEEBRE (2,343) (3,157)
Finance income — net BME WA FEE 28,497 12,068
INCOME TAX EXPENSE 20. FifRHiEX
Unaudited
KBEZ
Six months ended 30 June
B Z6H30HLLEA
2023 2022
2023 F 20224
RMB’000 RMB’000
ARBETT ARET T
Current income tax expense BEA PSRRI X 131,203 115,198
Deferred income tax expense/(credit) EIEFTSHRY (ER) 18,763 (9,832)
Income tax expense PSR 149,966 105,366
Income tax expense is recognised based on management’s FIEHREXNIRBEEIEREYTEZ
estimate of the weighted average effective annual income tax {E B L E R DS B FEE AT
rate expected for the full financial year. The estimated average ERBENETTMER - B E2023
annual tax rate used for the six months ended 30 June 2023 is %6 H30H 175 1E B B EEF
approximately 28.5% (six months ended 30 June 2022: 26.3%). HEEBERNE28.5% (BiE2022

F6H30HLENER : 26.3%)
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21.

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

Basic earnings per share for each of the six months ended
30 June 2023 and 2022 is calculated by dividing the profit of
the Group attributable to the owners of the Company by the
weighted average number of ordinary shares in issue, less
the shares as held for the Group’s RSU Scheme during the
reporting period.

21.

BRAERN

(a)

BREFEF

B E2023%F K%2022%F6 30
HiEAREBNEREREFT
BADBEE ABERERR
FIBRUA B B 1T B AR InfEF 13
HEREHRNRIBEAEEZR
HIR D BB ET ISR D
BRI ZEEETE -

Unaudited
KRBE
Six months ended 30 June
B Z6H30HLNEA
2023 2022
20234 2022F
Profit attributable to owners of RATHEE AELRET]
the Company (RMB’000) (AR®FT) 357,825 263,144
Weighted average number of ordinary ~ B3{TZERNIMNEFHE
shares in issue less shares held for the B A S R&IRDELFTE
RSU Scheme (thousands) BENRS (TR) 977,942 980,332
Basic earnings per share (RMB cents) SREXRZF (ARESD) 36.59 26.84
Diluted earnings per share (b) EBREBEERF

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

No diluted earnings per share has been presented since
there was no potential dilutive ordinary share in issue during
the six months ended 30 June 2023 and 2022.

Diluted earnings per share is therefore same as the basic
earnings per share.

BREERANEBRABRTE
HNE AR Y ORE F 19 B AR
RS ERME

e

ﬁ_o

HREZE2023F K 202256
B30RIEAEAIE|E 1T
BEBSSER EmMEE:
JIEREERR -

Hit - SREEFBNRSRE
RBAMEE o
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22,

23.

72

DIVIDENDS

During the six months ended 30 June 2023, the total dividends
paid amounted to RMB179,312,000 or RMB17.72cents per
share (six months ended 30 June 2022: RMB224,563,000
or RMB21.9563 cents per share), which are net of the
dividend of RMB12,322,000 (six months ended 30 June 2022:
RMB15,374,000) attributable to the shares held for the RSU
Scheme.

SHARE-BASED COMPENSATION

Restricted Share Unit Scheme (“RSU” Scheme)

The Company adopted the RSU Scheme on 24 February 2016
with a duration of 10 years commencing from the adoption date.
The objective of the RSU Scheme is to encourage and retain
selected participants which include directors, employees, officers,
and distributors of the Group, to work with the Group and to
provide additional incentive for them to achieve performance
goals.

Under the RSU Scheme, the Company repurchased 53,680,000
ordinary shares from JLJH YIHAI Ltd., one of the shareholders of
the Company, at a total consideration of US$638,108 (equivalent
to RMB4,166,000) in 2016. The shares under the RSU Scheme
have been changed to 77,220,000 after the capitalisation issue
on 13 July 2016. These RSU shares have been held by Vistra
Fiduciary (HK) Limited (“RSU Trustee”) in trust for the benefit of
the participants to the scheme and will be released to participants
upon vesting of each RSU.

Yihai International Holding Ltd.

22,

23.

BR2

BZ2023%F6 8308 1E~1E
A BEXHHRELEAARE
179,312,000 TR B A KEE17.72
2 (B Z£2022F6 830H lL 1@
B AR#224,563,000 Tt &F ;KR
AR¥21.95637)  RECHIBRH
ZIREIR D ENFTEIIFE MR E
{EREANR®12,322,0007T (B ZE
20226 H30BLEAER : ARKE
15,374,0007T) °

B 13 75 B Tt ) S5

m[‘E%'JHﬁfﬁ
Efy |5t E)

st &l ([ ZRERD

RATEMR20165F2 A24 HEMZ R
FIR D EAGE > REEA B RS
HI10%F - RRFRDEMEINE
HNESBREEREEN //\% (&2
BAKHES - EE  SREEA
EREHEE) RASBEERIL PR
EREBIFTERERKRRER -

RIZEZRHIRDENETE - 2016
FH RXQRTEERADEF-—BRR
JLJH YIHAI Ltd.8 53,680,000
REFER - #KX1EH638,108% T
(*Eémkﬁﬁﬁ,ws,ooo;‘c) ° JA
2016 F7H13BER{LETE -
SREIROBENMTEFHNROCE
B 477,220,000/ - ZEZ R4
% 10 B4 IR 17 LAE 55 5 =L A Vistra
Fiduciary (HK) Limited ([ 3 FR %8
PENZFTEAD RFTESHENF
wiFE  WENSEZRERME
NRBRBHRTSEE -



23.

24,

SHARE-BASED COMPENSATION (Continued)

Restricted Share Unit Scheme (“RSU” Scheme) (Continued)

The maximum number of ordinary shares that may be awarded by
the Board of Directors pursuant to the Share Award Scheme must
not, on an aggregate basis, exceed 10% of the issued ordinary
shares in the share capital of the Company as at 24 February
2016.

The fair value of Restricted Shares based on the market value of
the Company’s shares on the grant date is charged to profit or
loss as employee benefit expenses of the Group.

The Group has granted an aggregate of 10,652,000 shares under
the Share Award Scheme and all awarded shares were vested
before the year of 2019. There were no new granted shares under
the Share Award Scheme during the six months ended 30 June
2023 and 2022 and hence the impact on profit or loss was nil for
the respective periods.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material
contingent liabilities (As at 31 December 2022: Nil).

23.

24,

Bt A B W R SR ()

ZRERDEME ([ ZRE KD
Efu |58 (&

ESETRERDEBIBREHN
HBERYAE LREFT T EEELD
AR2016F2 24 BRAH S 2
TEBERR10% °

ZREBOODFEDERAQF
BREOREEBHE - RESHR
AREERERAM ©

AEERBERODERTEREESH
10,652,000 8% fz 10 PG SR B AR 15
ER2019FAIFE - BLE2023F
% 2022F6 B30 ENAR @ W
RIBIR D 2R BN ET 2R LR 1D
B R IE RN ERT -

A2023E6 8300 & AREEWET

MEARHAREE (7R2022%F12 A 31
H:Z&)o
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25.

26.

74

COMMITMENTS 25. KiE
Capital commitments BEAREE
Significant capital expenditure contracted for at the end of the E@%&%:HEEKE AIHNERERBER
reporting period but not recognised as liabilities is as follow: WEREARREZMT :
Unaudited Audited
RBEZ BEZ
30 June 31 December
2023 2022
20234 20224
6 A30H 12A31H
RMB’000 RMB’000
AR¥T T ARET T
Property, plant and equipment M BRERZE 254,477 266,856
In July 2021, the Group entered into a limited partnership M2021F78 - 2&%.:\3@%%
agreement with Yunfeng Fund IV with a total investment amount VET Y —f BREBIZE » BRE
of US$5 million. As at 30 June 2023 and 31 December 2022, HERSABETT ° E"2023$‘6ﬁ 30
the remaining balance of the investment commitment was US$3 H &3022$1§ﬁ§1 H ﬁ’jﬁﬁﬁ?%
million (equivalent to approximately RMB20 million). MERERIEEET (HERYWAR
HE20EETT) ©
SIGNIFICANT RELATED PARTY TRANSACTIONS 26. EXEBLRS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control. Members of key
management of the Group and their close family member are also
considered as related parties.

Save as disclosed elsewhere in this interim condensed
consolidated financial information, the Group has the following
significant related party transactions which were carried out in
the normal course of the Group’s business and were determined
based on mutually agreed terms.

All the transaction with related parties were conducted in

accordance with the terms of contracts entered into between the
Group and the related parties.

Yihai International Holding Ltd.

i —F R E RS TS — 5
REEGBEREERARBEEAY
2% BERATEWE AR -
SHEEHETISWREARBE S -
AEBFEEEEREREITBI
SWEEBES -

BRI B AR S M IS B R E Al it
LIREBEEN  AEEEUTER
FBARENAREIEXERKBRE
RIETT - WIRB L RESHRAETE °
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 26. EXBABARS ()

(a) Transactions with companies beneficially owned by the (a) BEAXRQTZAKERBE ([HE
ultimate controlling shareholders of the Company (the ERRR)EZBEENATN
“Ultimate Controlling Shareholders”) were as follows: RBWE

Unaudited
RBEZ
Six months ended 30 June
B Z6H30HLE<EA

2023 2022
20234 20224
RMB’000 RMB’000
AR®FT ARETT

Sales of goods HEEm 887,339 659,481

Purchase of goods BEESR 2,166 2,455

Rental expenses HEmRX - 1,070

(b) Key management compensation (b) EEEEEBEHMN

Unaudited
KREEZ
Six months ended 30 June

B Z6A30HIL~EA
2023 2022
20234 20224
RMB’000 RMB’000
ARBTT AREBT T

Salaries, allowance and other benefits &4 - 2B R HMiEF 10,018 7,946
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)

76

(c)

(d)

26. EXHEBALXS (&)

Balances with companies beneficially owned by the (c) ERAERBRREZBFEEND
Ultimate Controlling Shareholders were as follows: AIMAEERIOT ¢
Unaudited Audited
REEZ B
30 June 31 December
2023 2022
20234 20224
6 A30H 12A31H
RMB’000 RMB’000
AR¥ET T ARBT T
Assets BE
Trade receivables B S ERRIE 190,477 149,652
Liabilities afE
Trade payables B S B RIE 417 2,630
Other payables and accruals HiENFIEREFTEA 83 113
Contract liabilities BHas - 48
500 2,791
Free trademark license agreement (d SETEREHR

On 1 December 2015, the Group entered into two trademark
license agreements with Sichuan Haidilao in respect of
certain trademarks which had been registered by the name
of Sichuan Haidilao in the Mainland China and certain
trademarks which are in the process of registration by
Sichuan Haidilao in the Mainland China (collectively, the
“Trademark License Agreements”), pursuant to which
Sichuan Haidilao agreed to license such trademarks for the
Group to use in connection with the Group’s operations
on an exclusive and royalty-free basis for a perpetual term
commencing from 1 January 2007 to the extent permissible
under the Listing Rules of The Stock Exchange of Hong
Kong Limited, relevant laws and regulations.

Yihai International Holding Ltd.

M2015F12A81H » X&H
FUN) BREERETERN
EFMNETEE > REIE
KB IEERE R EMNE T
PIIEEE 0| IR R] L WIE RS
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